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6.45% YIELD 


Louisville Gas & 
Electric Co. 


6% Debenture Bonds 
Due 1937 


Back of this strong Company 
stands the record of 84 years of 
growth—of continually increas- 
ings earnings, year after year. 
Income in 1922 was the largest 
in the Company’s history. 


Details of this sound investment 
and of our Monthly Investment 
Plan will be sent upon request 
for 


Circular CJ-160 





H..M. Byllesby 


New York 
111 Broadway 


INCOCAPORATED: 


and Co. 


Chicago 
208 S. La Salle St. 





Boston 
14 State St. 


Providence 























Cities Service Co. 
PREFERRED STOCK 


An income of $50 a month 
may now be obtained by in- 
vesting about $7,000 in this 
exceptionally sound security, 
on which dividends were 
earned 21/2 times in the year 
ended February 28, 1923. 


Cities Service Company grows and ex- 
pands with the inevitable growth in the 
population of the country. 


The 1920 Census showed the population 
of the United States as 105,710,000. Ac- 
cording to an estimate by the Census 
Bureau just made public, the population 
is now 110,663,000. The same authority 
estimates that the next Census in 1930 
will reveal a population of 119,861,000. 


Send for Circular P-15 


SECURITI S—DEPARTMENT 


BRANCHES IN PRINCIPAL CITIES 





| Turks Head Bldg. 





























OME men hold stocks that are not 


S 


as are known to the general public. 


“1 Can’t Learn Anything About It” 


listed on 
which they can learn nothing through casual inquiry or from such sources 
If you have such a stock, no matter in 


any Exchange, and about 


what part of the world it originated, or what obscure Board it was on, submit 
it to THr FinanciaAL Worwtp RestarcH Bureau for 4 Special Report. 


A Special Report 


We undertake to send you a Detailed Special Report on any security you inquire about, 
analyze the figures for you and interpret their meaning, tell you the present condition of the 


corporation and its immediate prospects. 


You will know whether to hold, to sell, to buy 


more. Our fee is small, but the information we submit may save or make you consider- 


able money. 
Let us have the coupon, and submit your inquiry. 





FINANCIAL WorLp RESEARCH BUREAU, 















53 Park Place, New York. 


Please submit price for a special report on................... 


shares 
bonds. 





course, that this request does not obligate me to proceed further. 








Advise me when you can have it ready. 

















































Company, of which I own or intend 


It is understood, of 
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Lisman’s Review 





of 


America’s 
_ Foreign Investments 


and the 


Railroad Bond Market 


Information contained therein regarding: 


Economic and Financial conditions 
as affecting the bond market. 


Developments in the market for 
foreign investment bonds 


Payment of coupons and drawn 
bonds of foreign issue. 


Valuable to banks, dealers and investors. 


Sent every month upon request, 
without obligation. 


F. J. LISMAN & CO. 


Established 1890 
Members New York Stock Exchange 


20 Exchange Place New York 
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CARL H.PFORZHEIMER & CO, 
Dealers in Standard Oil Securities 
25 Broad Street New York 
Phones: Broad 4860-1-2-34 





























SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
U. S. A. under the Act of March 3, 1879. Copyright, 1923, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 


American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 























TUCKER, ROBISON & CO. 
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David Robison, Jr., & Sons 
Bankers—Established 1876 
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Corporation Bonds 
Toledo and Ohio Securities 


Gardner Bldg. TOLEDO, OHIO 
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A New Kind of “Investors’ Service” 


VER since there has been a Stock Exchange men have tried to out- 
HK guess the market. We hear of the Goulds and the Keenes and the 
Fields and the Livermores but not of the business men who are in 
constant hot water chasing rainbows. Their aggregate losses are dollars to | 
the pennies made by the few successful ones. | 


The new kind of investors’ service is that inaugurated by THE FINAN- 
CIAL WORLD through what is called “GUENTHER’S INDEPENDENT APPRAISAL 
OF LisTED Stocks.” It is published monthly in a handy brochure without or- 
nament, so that it can be sold at a low price. Yet it contains complete data on 
over 500 active common and preferred stocks on the New York Stock 
Exchange. 




























An Opinion Boldly Expressed 


It does not attempt to guess the day-to-day movement of any stock. It does not tell you 
which stock to buy. It does, however, give you the statistical data, past and present, of each 
of the over 500 stocks, a rating A, B, C or D of each, and the editor’s one pivotal opinion 
concerning each. This will enable you to decide for yourself what to buy, or whether to 
hold or to sell. 


The opinion is not a “hedge,” but a straightforward assertion that this or that is a fact | 
or this or that is to be expected. In two successive issues GUENTHER’S INDEPENDENT AP- 
PRAISAL OF LisTED STOCKS anticipated by a month over twenty happenings that could not have | 
been known except by the Boards of Directors of the various companies. 


Based on Sound Reasoning | 


It is not guesswork or magic. The editor takes the facts and the figures and draws a conclusion. 
He is not interested in the stock. He is not swayed by the optimistic or the pessimistic propaganda 
of the persons involved. He argues, “Here are the facts and there are the results to be expected.” 
He then prints his views, changed each month as circumstances warrant, and sends them to sub- 
scribers. 


Send to us for the current issue of GUENTHER’ INDEPENDENT APPRAISAL OF ListED StocKs—it will prove 
a more convincing argument for an annual subscription than anything we can say in our most ingra- 
tiating English! Below is a coupon that will save you a lot of writing. 
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THE FINANCIAL Wor_Lp, 
53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS AS | 
CHECKED BELOW 


[] The current issue, for which I inclose my check for $2 
(The same price to subscribers and non-subscribers of THE FINANCIAL Wor tp) | 





[_] The forthcoming 12 issues, for which I inclose my check for $20. 
(The price to those not at present subscribers to THE FINANCIAL WorLD) 


C] The forthcoming 12 issues, for which I inclose my check for $10. 
(The price to those who are subscribers to THE FINANCIAL WorLD) 


SEND. TO 


wan eee nee een ewww ewe e ewan teeewereeeresereseseeenseseseseseessseceseees ee eee ee eee eee 


Make Check Payable to ““THE FINANCIAL Wor _p.” 
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The Financial World was established to diffuse the truth about investments. has constantly maintained this attitude, 
end will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 


support of the investing public. 
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The Trend of Things 


@ Reports from all sections of the country indicate record production in all lines of industry, 
with consumption absorbing and digesting stocks. As yet there are no indications of serious 
over-expansion, save in, possibly, the oil industry. 


C British investors are evidencing awakened interest in American railroads, evidencing 
their belief that possible political developments are not depressing. Rails have demon- 
strated underlying strength. 


@ President of National City Bank cautions against going ahead so rapidly as to precipitate 
over-ex pansion, which ts a reason for discrimination in all purchases of securities. 


@ Averages of industrials and rails were higher this week, the latter having advanced over 


wider ground, 


PARTMENT OF COMMERCE published as 

this issue is being made ready for the 
presses, there is to be found the follow- 
ing significant statement: 


[T° the business bulletin of the Der- 


“Record productive activity in both raw 
and finished products occurred in March, 
while an increasing consumptive demand 
ipparently digested the goods without an 
appreciable increase in stocks,” 


In a statement made public during the 
week by CHarLes E. MITCHELL, president 
of the NATIONAL City BANK of New York 
a warning was sounded against too rapid 
industrial growth. The banker was opti- 
mistic and asserted that there is ample 
basis for a sustained period of prosperity. 


‘But,” he advised, “if our prosperity 


Bonds held about even. 


is short lived, it will be because we try to 
ride it too hard.” 


The statement of the DEPARTMENT OF 
CoMMERCE, based upon reliable informa- 
tion gathered in the national capital from 
every section in the country and from 
every line of business and industry, in- 
dicates that, to the end of March at least, 
there was no sign of the new era of pros- 
perity being ridden too hard. 


But an ounce of prevention always is 
worth a pound of cure. It is well to 
guard against repeating the mistakes of 
1920 which precipitated the debacle of 
1921. 

So long as production is gaining ground 
every week, and consumptive demand is 
absorbing and digesting so that there is 


no accumulation of stocks that have no 
present market, costs are not apt to rise 
to the danger level, margins of profit will 
be satisfactory, and prosperity can con- 
tinue in a healthy state. 

If improvement continues to maintain 
its present character, prosperity probably 
will remain with us for the next two 
years at least, and, how far beyond, none 
can tell, 

* + * 

SSUMING that the present pros- 

perity will continue well into 1924, 
does that not mean that the present market 
is what the Street calls a “Buy”? That 
is the natural question which interested 
outsiders, who have been waiting for a 
cue, are asking. 

Our answer is that what we have had 








Average Prices on the New York Stock Exchange 
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to say about prosperity and about the 
character so far of business and indus- 
trial improvement is an argument in favor 
of caution. 


The prices of most industrial stocks 
have discounted a major portion of the 
prospect. It is true that earnings reports 
for the first quarter of this year have 
been favorable; in many cases remark- 
ably so. 


But, so long as there is the slightest 
possibility that expansion in trade and 
industry may reach the stage where indus- 
trial costs will advance too rapidly, there 
will be need of the exercise of caution and 
discrimination in the selection of stocks. 
The margin of profit and not an increas- 
ing volume of production, is what makes 
values. 


A number of corporations in the past 
year have added substantially to their 
capitalization. Future earnings will have 
to be spread out more thinly than previ- 
ously. The first quarter of this year it is 
admitted has served to demonstrate in 
many instances an earning power that led 
to bidding up of many stocks to levels 
which have represented all of the reflec- 
tion of conditions that the stocks could 
stand. 


It will be neecssary for us to have 
available the results of onerations in the 
second quarter before it will be possible 
to assume a definite position. 


x * * 


ILS, broadly speaking, are to be 

avoided unless the investor is ready 
to approach them in a skeptical manner. 
There obviously has occurred a status of 
overproduction, the very thing which 
sound thinkers warn against as a fore- 
runner of trouble. 

We suggest the exercise of the great- 
est care in any commitments in the group. 
THE FinanciAL Worip from time to 
time will offer expressions of opinion 
which will be a guide to selection. 

The agricultural stocks are far behind 
the market, and many of them offer attrac- 
tive opportunities for profitable purchase. 
Analyses of the leading companies in the 
industry will appear in these columns in 
the next six weeks. The reports of sales 
by mail order and chain store organiza- 
tions, and reports from Federai Reserve 
centers, indicate that the farmers are in 
a much stronger economic positicn. Col- 
lections are being made where, a few 
months ago it was next to impossible to 
raise a nickel. But the full value of the 
farmer’s purchasing power still is more 
or less an unknown quantity. However, 
many agricultural stocks are in a strong 
technical and strategic position. 

Where is that illusive copper share 
market? Conditions in the industry are 
favorable to higher prices for copper 
stocks. Purchases can be made in the 
group with confidence as to the outcome, 
provided they are confined to companies 
which are in a position to produce at a 
cost which will permit of a satisfactory 
profit. 
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The question of possible profits 














The Week’s Highlights 
(For Week Ended April 18) 
CORPORATION EARNINGS 


Although the earnings reports 
of corporations for the first quar- 
ter almost without exception indi- 
cate continued improvement, in- 
vestors are not disposed to accept 
them as complete indications of the 
probable trend of earnings through 
the year. Not until the results 
of the second quarter are known 
will it be possible to judge with 
any degree of accuracy what the 
changed situation will mean in the 
way of profits for 1923. In some 
cases, notably Studebaker, there 
have been admissions that question 
of the margin of profit is not one 
upon which judgment can be 
passed at this time. 


STOCK MARKET 


The market again this week 
was largely a professional affair, 
although the re-appearance of 
sritish investment was a_ note- 
worthy feature which may be the 
forerunner of activity later on in 
rails. 

Averages of industrials were 
slightly up. Rail averages showed 
an even better gain. Oils still 
are under the influence of a weak- 
ened trade position, while .coppers 
are and have been more or less 
neglected, in the face of a strong 
statistical position. 


BOND MARKET 


The Bond market this week was 
only moderately active, with for- 
eign government issues stronger. 
French obligations, as well as the 
municipal and provincial descrip- 
tion, were leaders. The averages 
were slightly off, but the general 
description for the week would be 
that prices showed little change. 
Sugar bonds were strong, as were 
some copper isues. 


THE TREND 

We wish again to advise cau- 
tion regarding stock market com- 
mitments. It no longer is possible 
to pursue hit or miss methods in 
selections. The most exacting dis- 
crimination is advisable. Rails 
should trend higher and should 
gain in strength and momentum. 
Here, also, traders will profit by 
the exercise of discrimination. In- 
dividual stocks should be examined 
with a view to earning indica- 
tions and to the yield obtainable 
at current price levels. Sugars, 
coppers, agricultural stocks, some 
public utilities, and rails, appear to 
occupy the strongest positions and 
offer the most attractive oppor- 
tunities. 

















is one which is an important factor in the 
selection of copper shares. 
ss 


CTIVE interest in American rai}- 

road securities on the part of Brit- 
ish financial interests was a noteworthy 
feature in this week’s stock market. It 
appears that the British investor, who in 
days past was a large holder of our rails, 
has made up his mind that the political 
factor is not as black as it is painted, and 
that he is on safe ground in coming 
back for securities. 

In our opinion the rails offer about the 
safest opportunities, as well as the most 
attractive at the present time. 

We are not of the opinion that the 
political factor is one to be very seriously 
concerned about, although that does not 
mean that there is nothing to fight. Radi- 
cal clamorings are something which must 
be met and overcome. Unfortunately, the 
public believes a great deal of what such 
clamorers tell it, without going very deep 
into the subject. 

It will be well to exercise discrimination 
in the rails also. It will be necessary to 
examine individual situations, individual 
earnings and prospects. Some roads will 
do much better than others. Railroads in 
the Southwest are likely to show up ex- 
tremely well. And such standard com- 
panies as Atchison, Northwestern, New 
York Central and Chesapeake & Ohio are 
particularly interesting. 


Remember, future prices will depend 
upon future indications. At this moment, 
rails never were in a more attractive posi- 
tion for an advance. And, if we read the 
signs correctly, we are moving towards a 
real rail market. 

* * * 


STEEL 

The March production of steel ingots 
was at an average rate of about 45,500,- 
000 tons a year. There has been a con- 
tinuous increase since the first of the 
year. During the last three months of 
the old year production was steady at 
about 40,000,000 tons a year, while Jan- 
uary showed a rate of 43,500,000 tons 
and February a rate of 44,000,000 tons. 
Production is now running, in all prob- 
ability, at between 46,000,000 and 47,- 
000,000 tons a year. The March output 


_did not represent a new record rate for 


a month. It exceeded the post-armi- 

stice record, which was a 45,000,000-ton 

rate in March, 1920, but fell short of the 

general record, which was a rate of 

about 47,500,000 tons in September, 1918. 
* * * 


EXPORTS 


February exports from the United 
States, which had a total value of $307,- 
207,673, showed an increase for every 
one of the international grand trade di- 
visions except Asia over the total in 
February, 1922. 

For the eight months ended with 
February, 1923, exports amounted to $2,- 
653,921,050, compared to $2,480,021,516 
during the corresponding eight months 
ending February, 1922. 
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@ In this, his concluding chapter, MR. GIB- 
SON sums up his interesting and instructive 


series. 
late, or not to speculate. 


He does not advise anyone to specu- 


He simply has pre- 


sented the essentials of speculation. 


The Facts About Speculation 


@ It is necessary to dismiss from one’s mind, or from 
one’s imagination, any hope of acquiring a large fortune 
with a small capital in a brief period of time. That asser- 


tion may not please most would-be speculators. 


But the 


truth of it has been brought out most vividly in the course of 
this series. ‘There is only one way to speculate, and but one 
hope to be realized. But—read this concluding chapter. 


HE reader has probably discovered 
for himself that the purpose of this 
discussion has been to expose some 
of the most mischievous errors in connec- 
tion with speculation and to mererly sug- 
gest the first steps toward correct methods. 
The work was undertaken without hope of 
being able to produce more than a skeleton 
of the subject. Knowing that long and 
dry dissertations are not often read by any 
considerable number of people I have 
striven to condense rather than to amplify. 
What I have especially sought to accom- 
plish is to induce the reader to take an 
initial interest in intelligent research, rea- 
soning, and reflection, confident that once 
he has done this he can be depended on 
to proceed along proper and _ profitable 
lines. 

If one visualizes in bulk all that must 
be done to equip oneself for sane specu- 
lative ventures he may perhaps be appalled 
by the magnitude of the task. But the 
requisite education, like all other educa- 
tion, comes by easy and gradual stages. 
As has been previously stated, the knowl- 
edge which must be acquired if success- 
ful speculative ventures are to be carried 
out will be of value in every conceivable 
walk of life. A knowledge of the prin- 
ciples of economic laws and theories, which 
I have designated as the primary essential 
of the general study, is knowledge which 
every man owes it to himself to acquire. 
And the supplementary and complementary 
knowledge of current events, commercial, 
social and political, will broaden the per- 
spective and will be highly beneficial. 


Experience Teaches 

In preparing this discussion I have writ- 
ten with a free hand, unhampered by edi- 
torial restrictions or considerations of per- 
sonal interest. The statements made are 
the fruit of experience, rather than of 
theory. Every error that has been exposed 
I have personally paid the penalty for at 
one time or another. It would be gratify- 
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X. CONCLUSION 


By THOMAS GIBSON 


ing to know that in pointing out these 
errors I have been instrumental in reliev- 
ing at least a few people from the neces- 
sity of paying the high tuition demanded 
in the school of experience. 

I do not advise anyone to speculate; I do 
no advise anyone not to speculate. I have 
simply mapped out the imperative essen- 
tials without which no one can possibly 
hope to succeed, and have exposed the 
errors which, unless sternly resisted, will 
certainly lead to disaster. It is for the 
reader to determine whether or not he 
possesses the elements necessary to suc- 
cess and is temperamentally equipped to 
withstand the temptations of avarice, the 
vice of impatience and the specters of fear. 


Seeking Large Profits 
Let me sum up briefly the principal 
conclusions arrived at after many years 
of close observation. 


First of all it is necessary to dismiss 
from the mind, or more properly speaking, 
from the imagination, any hope of acquir- 
ing a large fortune with a small capital in 
a brief period of time. There is not one 
chance in a million that any such results 
can be accomplished through speculation. 
At particular times great profits are rolled 
up rapidly because of abnormal conditions, 
coupled with mere luck. The few who 
have had fortunes thrust upon them in 
this way never keep them. I doubt if it 
would be possible to find a single instance 
where the extraordinary profits made by 
public speculators during the period of 
war inflation have been retained. The ego 
is strong in all of us, and each individual 
flatters hitmself that if he should make a 
great success in a short period he would 
be wise enough to keep it. But the rec- 
ords do not show that this has ever hap- 
pened. It is not in human nature that it 
should happen. A man who is bold 
enough to plunge in such a way as to 
turn a small amount into a large amount 


in a short time does not. suddenly 
become conservative. We cannot endow 
the individual with two antithetical natures. 

The late James R. Keene once said that 
he had known many men to enter the 
stock market in order to get rich and that, 
they all went broke. He added that he 
had seen a few men enter the market in 
order to secure fair profits and that they 
usually got rich. 

It is possible to make fair and occasion- 
ally quite large returns through intelligent 
speculation. That is true of any line of 
business and it is all anyone should ex- 
pect of speculation. If at times profits 
accrue in an unexpectedly rapid manner it 
is well to look upon this as a fortunate 
accident, and refuse to be spoiled by it. 

The fact cannot be too strongly empha- 
sized that there is no hope of ultimate 
success if speculative ventures are based 
on tips, mechanical methods, “inside in- 
formation” or market appearances. These 
are the methods employed by the 80 per 
cent who lose. I am convinced of the fact 
that nothing can be gained by “watching 
the market.” I believe the average man 
would be better off if he never saw a quo- 
tation board or a ticker. In the analysis 
of a large number of public accounts re- 
ferred to in the first of these articles it 
was found that the losses of those remote 
from the daily fluctuations were less than 
those who had the advantage of propin- 
quity. Successful speculation is based 
upon a correct concept of the differ- 
ence between present prices and probable 
future values, and speculation based upon 
any other foundation will fail. 


Foresight, Courage and Patience 


The large fortunes which have been 
gained in speculation have been acquired 
in the same way as large fortunes gained 
in any other line, ie, by the exercise of 
foresight, courage and patience. For that 
matter, no large fortune has ever been 

(Please turn to Page 509) 
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What Is Chino Worth ? 









€ Among the porphery mines CHINO is not as well favored as is UTAH, 


though it has some of the latter’s speculative 


opportunities. 


What 


limits its possibilities are its smaller ore reserves and its high cost of pro- 


duction. 


@ CHINO has had an interesting development, since it parted company with 


‘THOMAS W. LAWSON. 


Despite the suspension of dividends in the past 


two years, it has averaged its holders since 1911 more than $3 a share. 


€ This analysis attempts to appraise CHINO’S present net asset value, after 
deducting its current market price. What that is this article attempts to 


determine. 


T cannot be said of CHINo Copper that 
| it faces a future as promising as that 
of some of which 
THE 


seem to 


the other coppers 


been reviewed in 
WorRLD, 
offer as bright speculative possibilities. 

An 
warrants rating CHINo in the same class 
Utah, 


But, if it does not measure up 


already have 


FINANCIAL nor does it 


analysis of its possibilities hardly 


as Anaconda, Kennecott, or Cerro 
de Pasco. 
to these properties in the copper world, 
it is not without a good future, even if 
it is not speculative enough to dazzle the 
imagination as do some of. the outstanding 
copper stars. 

What principally stands in the way of 
CHINO rounding into a mammoth copper 
producer are two physical impediments. 
The high cost of operation is one of them; 
the other is its present ore reserves, which 


fail to indicate a long life as a copper 
mine. 

Cuno has not been able to mine its 
copper under an average cost of 13.05 


cents a pound during a period of six years. 
That this cost can be reduced in the near 
future is improbable, in view of the scar- 
labor. Unless 


of mining is found 


city of a cheaper method 
the rather 
favor an increase in operating expenses. 

the bar CHINO must 
cross to rank among the big mines is the 


As at 
that the 


chances 


Llowever, main 


problem of its ore reserves. pres- 


ent estimated they do not suggest 


ge 


By LANDON C. GATES 


life of its mines can be prolonged beyond 
fifty This is reached 
from the company’s average annual pro- 
duction. If its maximum output could be 
maintained the mines not last 


years. conclusion 


may more 
than thirty years. 

At the end of 1921 CuHiNo’s ore reserves 
By taking 
the average pounds of copper recovered 


were given at 105,365,461 tons. 


from every ton treated, which was approx- 
imately 23.83 lbs. the aggregate of the 
copper recoverable before Chino’s proper- 
ties exhaust themselves would be around 
2,511,355,535 Ibs. This output might be 
increased by 46,000,000 Ibs. from the un- 
treated ore that still remains in the com- 
pany’s stock piles. 
Asset Value 

Assuming Cuino has an annual capacity 
of 60,000,000 Ibs. of metal it would only 
require fifty years to exhaust its available 
supply. If this annual output could be in- 
creased to 80,000,000 Ibs. its career as a 
mine could be shortened to 30 years. In 
my calculations I may be out of the way 
by a few years, but, whatever the differ- 
ence may be, it would not weigh much in 
the balance in deducing the approximate 
asset value of Chino’s stock. 

With some idea of the life of the mines 
in hand a CuINo stockholder in fact, or a 
person contemplating a 
shares, can determine for himself whether 
the investment this 


the return on over 





purchase of its’ 


estimated period of years is sufficiently 
attractive. 

A substantial rate of dividend is not 
alone enough to appraise CHINO’s invest- 
ment value when there is no certainty as 
to how long it may be paid, as a copper 
stock is a liquidating proposition. Hence, 
it is of the utmost importance first to pro- 
vide for the amortization of the 
ment, after which the profits it yields 
should provide during the life of the secur- 
ity an income above the current rate of 
money. Unless this is the final result the 
investment cannot be regarded as a good 
one. 

Let us measure CHINO by this common 
sense standard. Let us judge its prospects 
by what cold statistics of operations are 
available. During the past ten years its 
net earnings have been equivalent to $4.87 
a share. In the eleven years from 1913 
down to the end of 1922 Chino has actu- 
ally disbursed to its shareholders $3.13 a 
share irrespective of the fact that in the 
last payments were 

While I am writing this analysis CHINo 
stock is selling in the market around $27% 
At this price level it would yield 
11.40 per cent, assuming that the dividends 
paid would not be less during the coming 
eleven years than they were the preceding 
same length of time. 


invest- 


two years no made. 


a share. 


Such a possibility is not unreasonable to 
consider, since it is not likely that the 
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Hearst Pit of Chino’s Santa Rita Mine 
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Statistical Portrait of Chino From 1915 to 1922 

1915 1917 1919 1921 1922 
I oS iineaniiaes 4,349,000 4,349,000 4,349,000 4,349,000 4,349,000 
CREE eee none none none none none 
pS RE eee 16,963,545 24,342,401 25,642,264 22,286,484 22,626,025 
Gross Eernimegs. .......................... 11,383,777 19,261,306 7,326,525 1,194,492 3,868,212 
RN FI capac hr itstoccncsenttiicties 6,656,719 9,800,975 1,108,497 a-1,314,205 a-848,785 
CN ie ccntictrtiticiens 6,752,170 10,962,577 9,192,399 4,568,381 4,745,975 
Current Liabilities 00000000... . 1,005,040 2,133,222 4,748,015 2,365,628 3,553,954 
Net Working Capital .000000........ 5,747,130 8,829,255 4,444,384 2,202,763 1,192,021 
| ERS an omen 257,265 336,077 none 474,365 483,265 
"9 alee 2,600,860 8,612,802 2,609,940 none none 
Rt RE eee ere 8,613,261 14,863,926 13,549,095 12,575,703 11,726,918 
Lhe 06 Gee ns... .. 68,293,893 81,925,809 42,302,728 9,504,601 27,910,144 
| ee ee ec Ee b-8.70c 11.39¢ 15.3lc 14.50c 14.36c 
High tor Seoek. ......................... 57% 633% 50% 201 33% 
Low RR Se 32% 3514 32 1914 221% 

a deficit. b for 1916. 














copper industry will suffer again from the 
depressive ills through which it has 
passed. They were ills to which the in- 
dustry was bound, and from _ which it 
could not flee. Most of the coppers had 
to close down during this period, among 
which was Cuno. Its idleness cost $1,- 
640.435. That is of the past. The future 
is what we are now considering. 


Ore Reserves 


Were we to assume an average price of 
17 cts. a lb. for the red metal, which is 
not much out of the way, and, is approxi- 
mately the current quotation, CH1No’s ore 
reserves, containing 2,511,335,535  Ibs., 
would have a gross value of $426,962,041. 
Deducting the probable cost to mine this 
copper, which already has been indicated 
at around 13.05 cts. a lb., say, in the 
neighborhood of $327,792,287, there would 
remain a possible net profit to the com- 
pany of $99,197,754. To that sum might 
he added about $1,800,000 profit from the 
recoverable copper remaining on CHINO’s 
dumps, which would bring the total profits 
to $100,997,754. 


CuiNo’s par value is $5 a share. It has 
outstanding now 900,000 shares, which are 
selling for over five times their parity. In 
1916 the stock sold for as high as $74 a 
share, which at that time rather reflected 
excessive optimism, rather than intrinsic 
value. 


This high figure is but little less than 
what I figure Cur1no’s present asset value. 
By dividing its possible net profits by its 
total issued capital of 900,000 shares I es- 
timate CHINo’s gross asset value at $112.20 
a shage, and its net asset value at $84.70 a 
share, after deducting its present price of 
$2734. 

Producing Profit 


Could it be written down as a certainty 
that Curno’s life would be 40 years its 
shares would be capable of yielding about 
$2.11 a share or 8 per cent per annum. If 
its life were limited to 30 years, the net 
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yield would increase to $2.82 a share or 
10.60 per cent. When I speak of these yields, 
it is not in the sense of interest return, 
but of profits over a given period of years 
produced by a basic commodity the supply 
of which is not reproductive. 


It is possible and probable that CH1No 
may discover a cheaper method of mining 
its ore, thereby reducing its cost of oper- 
ation. Likewise there is always the chance 
of the company uncovering new ore bod- 
ies. Then also a secondary period of in- 
flation might result in a higher average 
price for copper, all of which possibilities 
would increase the margin of profit and 
the yield on the investment. Those are all 
probabilities that may alter the net results. 
But, as they are by no means certainties, 
they do not enter into my calculations. 

Considering these deducible facts CHINO 
hardly can become another Anaconda, 
Kennecott, Utah, or Cerro de Pasco. All 
of these companies have in reserve much 
larger ore bodies, and possess also con- 
siderably more undeveloped mineral 
areas. Moreover, every one of these prop- 
erties can produce their copper at much 
less expense. 


Interesting History 


CuHINOo’s earlier history is quiet interest- 
ing. Originally it was a find of the er- 
ratic THomAs W. Lawson, who, from the 
height of affluence, has fallen like a meteor 
in the sloughs of financial distress, without 
arousing much sympathy for his plight. 

When CHINO was under the control of 
LAwsoN it was known as the Santa Rita 
Mines. While the Mines’ merit was rec- 
ognized among mining men, its financing 
was difficult, for none of them cared to 
affiliate themselves with it as long as it 
was under the control of the disturbing 
Bostonian. 

Lawson endeavored, through spectacu- 
lar advertising methods, to induce the 
public to advance the money, but here, al- 
so, he met with a cold reception. He was 
too late. The people already had marked 


him as not above the usual type of blue 
sky promoter after having been stung re- 
peatedly by his speculative operations in 
Bay State Gas, Yukon Gold, First Na- 
tional Copper, Nevada Utah, and Trinity 
Copper. Among the powerful financial 
interests he was more or less a financial 
exile. They could never forgive him for 
turning against them, after having fed at 
their crib for so many years. 

Good as was Santa Rita is was up 
against a stone wall, where it remained, 
until the HAypDEN-STONE interest made an 
offer to buy it which was accepted and 
Santa Rita became CH1No Copper. 

After the property changed hands more 
than $8,562,632 was spent to turn it into 
a productive copper company. Had it re- 
mained under the control of Lawson 
probably it would have continued as the 
undisturbed domicile of the horned toad 
and the lizard. 

Guenther’s Appraisals of Listed Stocks 
rates Chino Copper “B.” 

The next analysis by Mr. Gates will be 
of Utran Copper, which will point out the 
advantage to be gained by the exchange 
of Urau for Kennecott, and what holders 
would be justified in looking forward to 
in the way of profit. This analysis, like 
those which have preceded it, will follow 
lines other than those usually followed in 
the. treatment of such subjects. Subse- 
quently, there will be presented analyses 
of Ray, Nevada, Magma, Miami and other 
smaller members of this important group. 


—The Editors. 


—————O—__-— 


Anaconda in Demand 
Rating “B,’ Guenther’s Appraisal 


There was a heavy mid-week demand 
for Anaconda, but this is understood to 
have proceeded from foreign quarters as 
London is supposed to be a heavy buyer 
of American copper shares. So far as 
the local market is concerned there is 
none. 
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Illinois Central’sGood Showing 




































st. —_s pe OFS 2 taiTiT 
seh \ Se , wt \\\ 
! \PMed OE y= Boston “= )\ 
@ Boise Oley Bious C \-  remguaiaars , S ~\ | 
*yenme OMAHA - a ~ ‘ } 
° ; iil ae ew vork) 2 fF 
U N I : pi sated we Yd 
¥y) Deaves INDIANAPOLIS ps. = pet Lenaaa fa 
Y : Kansas Cin) ie she vuoae se * AES 
Balt Lake City “Pe, San amg Psion Nh . 4 j 4 > 
Lg LOUISVILLE Wa *& 
Ss T A eo So Ss Syn 8 
| Bt Sings 9 MEMOS TN se Sp | 
a Phosels ) on Wor , one, GL BIRMINGHAM ee ’ 
« 22 
We oe - gp Vichsbu ah Mannan ‘ heal 
- a a eae cAustio Naiches / N 
‘ ? ee f hsonville 
ae \ ~ ln K\ \ / = 
ACS EASY 4 ix ’ < 
\ . Ta er) ny ~ i) 
> A 2 
\ GULF aS, 4, q ae & 
fe’ j or ty ba si " 9 ene < 
MEXICO Wud tae? 7 
Map of Illinois Central Lines and Feeders 
“This Atlantic and Pacific Railroad, which today is a mighty system, was 
once only a handful of atoms. There was the period of Birth; there was the 
period of Conquest, and finally there has come the period of Domination. Now, 
with its hold on the industry, the life of eight states, complete, like the great 


Serpent, it can grumble, “I lie here 
novel, “Together.” 

By Phil 

HEN Rosert Herrick wrote the 


lines quoted as a sort of preface 
to this article, he doubtless was 
intent upon picturing a child of his Imagi- 
nation. He might, also, have had in mind 
any one of a half dozen great railroad sys- 
tems in the United States, an done of them 
might have been the ILLINOIS CENTRAL. A 
survey of the map, a review of the history 
of a mighty system, 
grown from a handful of atoms, to lie in 
the Valley possessing. 
1856, the ILLiIno1s CENTRAL 
than a handful of atoms. 


the road, reveals 
of the Mississippi, 
In was less 
Its 705 miles of 
track all lay atop the soil of Illinois, 


two sections. 


in 
@Qne ran from Chicago to 
the other from Centralia to Du- 
By 1907, however, the company 
had about completed its first period. It 
had been gathering in atoms, having gone 
beyond the boarders of the State of its 
birth in 1900, when it began the absorption 
of smaller feeders and tap roots. In 1907 
began the period of Conquest—the year 
in which two giants in the world of finance, 
Fish and Harriman, fought for the control 
of the system. 


Cairo; 
buque. 


Large Dividend Payment 

The builders—the men who were on the 
jump for business and more business— 
went out with the words “traffic, traffic” 
ringing in their ears. By January 1, 1907, 
the company had paid out $127,000,000 in 
dividends—thirty-two million dollars more 
than the total par value of capital stock 
then outstanding. 

In 1895 the gross revenues of ILLINOIS 
CENTRAL were only a little more than $22,- 


pom,> 


000,000. In 1907 they totaled close to 57 
millions. 
Today the system operates from Chi- 


cago westward to Fort Dodge, Sioux Falls, 
Omaha and Cedar Rapids, and from Chi- 
cago south via Springfield, St. 
Memphis and Jackson, to New 
with numerous branch lines. 

Last year there poured into the treasury 
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Louis, 
Orleans, 





possessing!”—From Robert He rrick’ Ss 


Morley 


of the $155,000,000 for 


services rendered in the hauling of freight 


company nearly 
and passengers. 

In 1912 the total gross operating rev- 
enues was only a little more than 58 mil- 
lions of dollars. 

In other words, gross in a short span of 
ten years was increased more than 150 
per cent. 

Last year’s net operating income was 
$16,089,676. In 1912 it was only a little 
more than seven millions. 
sars ended Decem- 
1922, ItttNoIs CENTRAL increased 
its gross revenues more than 150 per cent 
and its net income more than 200 per cent. 
During that time the mileage operated was 
virtually unchanged, 


Therefore, in the ten y 
ber 3], 


if we consider an in- 
crease of one per cent unimportant. 

And, to January 1, 1922, the company 
had paid out in dividends approximately 
$234,000,000, around $114,000,00 more 
than the total of preferred and common 
stock outstanding as of February 28, 1923. 

The foregoing is a partial background 
for the writer’s definite conclusion that the 
stock of ILt1Nots CENTRAL, which has an 
asset or property value back of it that is 
equal to more than $167 share, and 
which the most remarkable 
earning power records among those of our 
leading transportation systems, is entitled 
to a higher stock market valuation than 
113, which affords a yield of about 6.20 
per cent. 

And, as an addition to-the background 
for the stock, might be mentioned the fact 
that, for sixty-three years, there has not 
been a single interruption in the payment 
of dividends. 

I note that the latest estimate of the 


or 


a 


has one of 






annual 
TRAL, 


arning power of ILLINoIs CEN- 
according to the GrBson-McELroy 
method of calculation, which is based on 
the actual operating income of the road 
in the three months ended March 31, and 
upon seasonal allowances for the succeed- 
ing three months, is 24.28 per cent. For 
the preferred, which is a six per cent stock, 
the indicated earning power, according to 
the same method of calculation, is 248 per 
cent. 


i 
Subscription Rights 


In May, a year ago, stockholders of the 
ILLINOIS CENTRAL were given the right 
to subscribe to the amount of ten per cent 
of their holdings in new six per cent pre- 
ferred stock at par. The amount of the 
new issue was $10,929,600. The authorized 
total of new preferred was $50,000,000. 

The purpose of the issue of stock was 
to obtain funds for financing an elaborate 
program of electrification in Chicago. The 
new issue was well subscribed, which is a 
testament to the standing of the company 
in the opinion of investors. Not many 
railroads could arrange their financing 
with stock issues in place of bonds. 


3ut the successive years of consistent 
earning power which are recorded for the 
company, have demonstrated that the 
securities are entitled to classification 
among the very best of the country’s 
standard rails securities. 

Proof of most puddings is in the eating 
of them. The proof of ILittNoIs CEN- 
TRAL’S earning power is to be found in the 
record for last year. In that period there 
were the coal and railway shopmen’s 
strikes. Apparently this road did not 
suffer materially. Many other roads were 
heavy sufferers. We have come _ to 
apologize for some of them, by reference 
to the effect that abnormal conditions eat 


into revenues, thus causing unfavorable 
earnings reports. 
The fact that ILLINors CENTRAL was 


able to make such a handsome showing, 
in contrast to the unfavorable ones made 
by even many of the so-called strong sys- 
tems, seems to emphasize the attractive- 
ness of the common stock as an 
ment. 

ILLinots CENTRAL depends upon products 
of the mines for about 51 per cent of its 
traffic. Agriculture makes up an average 
of around 17 per cent of the total volume. 
It, therefore, is patent how highly efficient 
is the operation of the road, and how con- 
sistent is its earning power. 

In fact there are few railroads which 
€an show a record of margin of safety 
for dividends as can ILLINoIS CENTRAL, 
in lean as well as in fat years. 


invest- ~” 


The Personnel 
A few words as to the personality of the 
management. C. H. MarkHAm, who is 
president of the road, is considered one of 
the best railroad operators in the country. 
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He is possessed of both vision and poise. 
He never ventures until he has mapped out 
in his mind every step of the way to the 
realization of what he sets out to achieve. 
The traffic getters of the company are sec- 
ond to none. That is proved by the fact 
that the road was able to show such a 
splendid gain in gross last year in spite of 
substantial reductions in specific rates. 
The actual operators know their business, 
as is evidenced by the fact that they were 
able to show operating expenses of only 
$119,129,269 last year, as against $116,852,- 
333 in the preceding year, and $121,991,985 
in 1920. 

President MARKHAM is a builder who 
possesses the virtues of the old school of 
operators represented by the late E. P. 
Riptey. One recalls the sort of manage- 
ment which brought forth the attacks of 
the late E. H. HarriMAN, directed against 
the Fish regime, which resulted in the 
removal of the latter from the presidency 
of the road back in 1907. There was a lot 
of dead wood in the management in those 
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days; days which were vital because the 
company had just entered upon its period 
of conquest. 

The company had made a good record, 
broadly speaking, previous to 1907. But 
the record since that time, coming up to 
the period of Domination, is the one upon 
which the present day stockholder bases 
his regard for the stock. The present 
management is as aggressive as that of 
any railroad organization in the country. 

The investor who is looking for specula- 
tive possibilities probably would not be 
particularly attracted by the common stock 
of ILuInors CenTRAL. A return of 6.20 
per cent is not one which arouses enthu- 
siasm. At the same time a stock which 
has the demonstrated earning power back 
of it that Intmnors CENTRAL has, should 
sell considerably higher even though there 
may be no prospect in the near future of 
any increase in dividends or the declara- 
tion of an extra. 

Personally, I would not be surprised 
were the directors to increase the present 
$7 rate on the common in the not distant 
future. I would consider Int1nors CEN- 
TRAL, at 113, a sufficiently well-protected 
investment to justify purchase. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Illinois Central 

stocks “A.” 
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Mr. Perley Morse, whose 
picture appears to the left is 
prominently known in the 
His 


opinion carries with it consid- 


field of accountancy. 


erable weight and can be ap- 
preciated by investors on so 
important a question as he 


deals with in this discussion. 
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By Perley Morse, C. P. A. 


OES the public really know what a 
I) corporation’s surplus is? If what 

we hear the average intelligent 
man say, and if what we read in the news- 
papers regarding certain congressmen 
wanting to pass laws taxing corporations’ 
so-called “surplus” and “stock dividends” 
is any indication, we would say that the 


general public does not know. 


Noaun WEssTER’s American Dictionary 
of the English Language, published in 
1883, says: 

I—That which use 1s 
satisfied; excess beyond what is 
prescribed; overplus. 

2—(Law) The residium of an estate 
after certain deductions are made. 

Webster’s Collegiate Dictionary, Third 


remains when 


Edition of the Merriam Series published in 
1919, says: 
I—That which remains when use or 
need is satisfied; excess; overplus. 
2—Of a corporation, the excess of 
net assets over the total face value 
of its shares. 
3—(Insurance) The assets of a com- 
pany in excess of those requisite 
to meet its entire liabilitics. 

The public’s idea of what a corpora- 
tion’s surplus is, seems to be according 
to NoaH WeEsstTER’s 1883 Dictionary. It 
should be brought up to date in line with 
the second and third parts of the definition 
of Webster’s Collegiate Dictionary of 1919, 
That is the correct definition of a corpora- 
tion’s so-called surplus. 

Public accountants, auditors and comp- 








ASSETS 
Invested Assets: 
3uildings, land and ma- 
chinery 


Total invested assets........ $600,000.00 
Current Assets: 


ES een ae $ 50,000 
Accounts receiv- 
Sea 100,000 


Notes receivable.. 25,000 
Inventory ............ 200,000 
Total current assets ........ 375,000.00 


$975,000.00 





A Sample Balance Sheet 


LIABILITIES 
Capital: 
Bonds secured by mort- 
gages on buildings, land 


and machinery ........ ase $300,000.00 
Capital Stock: 

Preferred ............ $100,000 

Comaimon 21... 100,000 

Total capital stock............ 200,000.00 

Total capital and bonded 

indebtedness _..$500,000.00 


Current Liabilities: 
Accounts 
able .. 


Notes payable .... 


pay- 
veveeeeee--125,000 
50,000 


Total liabilities... 175,000.00 
Surplus or excess of net 


assets over liabilities........ 300,000.00 


current 


$975,000.00 
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trollers of corporations have helped the 
false idea along by calling “the excess of 
net assets over the total face value of a 
corporation’s shares” “surplus” on_ bal- 
ance sheets and reports rendered by them. 

Considering capital stock and bonded 
indebtedness as a liability, surplus in a 
corporation’s balance sheet is the difference 
between assets (what it owns) and liabil- 
ities (what it owes) and should be called 
“difference between assets and liabilities” 
or some other designation which plainly 
states the truth and does not mislead the 
public. 

A corporation’s so-called surplus or dif- 
ference between assets and liabilities is in 
most cases brought about by 

1-—Property sold to a corporation for 
its capital stock, the property being 
presumably of a greater value than 
the par value of the capital stock. 

2—Selling the corporation’s shares for 
cash at an amount in excess of the 
shares’ par value. This is done to a 
large extent in organizing national 
or state banks and trust companies 
and insurance companies. 

3—Allowing the earnings or a portion 
of them to accumulate and auto- 


matically become invested in the 
fixed or invested assets of the 
corporation. 
Creating Surplus 
It would be very interesting for in- 


vestors bu 
find out, ii 


ving corporation securities tio 
they can, how a corporation’s 
“surplus” or difference between assets and 
liabilities was created. The first method, 
i. e., selling property to a corporation for 
its capital stock may be all right, but there 
great chance for error or fraud 
to creep in, in arriving at the real valu- 
ation of the property sold for the capital 
stock. The 


fictitious or 


is always a 


“surplus” so created may be 
it might be that the value 
of the property sold does not even equal 
the par value of the capital stock. 

The liquidation of a corporation’s bal- 
ance sheet, that is using its assets to pay 
its liabilities, is one of the best illustrations 
that “surplus” 
over 


is only the excess of assets 
liabilities. An illustration accom- 
panies this article. 

The sample balance sheet already shown 
has among its assets “buildings, land and 
machinery” valued at $600,000 and among 
its liabilities “bonds secured by first mort- 
gage on land, buildings and machinery” 
$300,000. In liquidating the corporation’s 
business and paying off its liabilities with 
its assets, the bonds have a first lien on all 
the assets and if the buildings, land and 
machinery do not sell for $300,000, the 
other assets, to wit: Cash, accounts re- 
ceivable, notes receivable and inventory, 
would have to make up the difference as 
the bonded mortgage would have to be 
paid in full. 

The accounts payable $125,000 and notes 
payable $50,000 would have to be paid 
next. If the buildings, land and machinery 
sold for more than $300,000, the difference 
plus the amounts realized from the ac- 


(Please turn to Page 509) 
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HEN Secretary of the Treasury 
W MELLon the other day injected 

another dose of the serum of 
optimism into the veins of the business men 
of the country he was acting true to form. 
I recall that it was the MELLoNn family of 
Pittsburgh which was one of the first 
capitalists group to see possibilities in the 
equipment game. 

Twenty odd years ago, the MELLONS 
launched the Standard Steel Car Company 
at Butler, Pennsylvania. It had only #,- 
000,000 in stock, and employed approxi- 
mately 1,500 men. The company now op- 
erates a number of plants, and the work- 
ing forces make up a veritable industrial 
army. 

Standard Steel Car was not a Stock Ex- 
change proposition. But it was one of the 
big contributors to the making of the for- 
tune of the Mettons. The family is 
about the third wealthiest in the country. 

The names which stand out in the 
wealth and business building combination 
are R. B. Metiton, W. L. MELLOon, and the 
present Secretary of the Treasury, AN- 
pREW W. MELLON. 

If the last mentioned is encouraged by 
prospects for the business and industry of 
the country, we can take heart. | 
seer, he has proved his abilities. 

ia om 


As a fore- 


T lunch the other day, a banker, who 

is unusually well informed as to 
conditions in the South, spoke rather 
highly of the manner in which business 
generally had improved. 

“The million dollar mills that have been 
erected in the past few years, and the big 
construction program that is being carried 
out now, are earmarks of a truly regener- 
ated South,” he said. “Now the Southern 
hill man has something to fall back on 
when times are quiet in the industrial 
He can go back to his farm and 

living while he is waiting for 
things to improve. 

“The conditions 
which 


world. 
make a 


of pauperism about 
we have heard and read for so 
many years, belong to ancient history. 

“The railroads serving the Southern 
states in the future will have a more con- 
sistent earning power.” 

a: 
- IS remarkable how the railroad car 
loadings continue to expand. Never 
in history has this season of the year seen 
so much freight being loaded and in transit. 
And I gather that the April reports are 
going to be another knock-out. 

Leaders of business, so I am told, are 
worried about the labor situation to some 
extent, thanking the immigration laws 
for the dilemma. But the prospect of 
strikes is ccnspicuous by its absence. 

In his remarks to stockholders of the 
U. S. Steel Corporation on Monday, 
Judge Gary said that the passage of the 


present immigration law was one of the 
worst things this country has ever done 
for its economic future. Labor is plent- 
iful abroad, he said, and would come to 
this country if not! restricted by the ex- 
isting law. 

The packing industry is the latest to an- 
nounce advances in wages. With steel, 
textile, and packing, paying higher wages, 
in recognition of the due of labor, there 
is reason for a degree of satisfaction. 


Millions of tons of steel are being re- 
quisitioned, or will be requisitioned, by 
the railroads for expanding facilities and 
plant to meet the demand and to take the 
wind out of the sails of the railroad baiters 
who would like to have an opportunity to 
criticize the carriers for 
service. 


inadequate 


Building activities are making new rec- 
ords. I am told that these two factors 
are regarded by many business men as 
good omens. They. believe prosperity will 
reach out and spread over the major por- 
tion of next vear. 

* * * 


F the banks will keep thetr heads and 

harden their hearts, expansion of busi- 
ness will proceed without hastening a day 
of reckoning, according to nine of ten 
bankers and qualified observers I talked 
with this week. They point to the fact 
that this week began with every sign of 
at least a temporary halt in the rise in 
commodity prices as a sign that everything 
is going along smoothly and that the flies 
have been kept out of the ointment. 

The speculative element in the Street, 
the professionals, are inclined to be bear- 
ish. They profess a desire to wait until 
the actual status of business “becomes 
more clear.” They are far from sure of 
themselves. 

There is something amusing about the 
position of the professionals. 
considerable interest in industrial 
stocks. The “pros” are not quite certain 
as to what they should do. If the present 
improvement and expansion in business 
suddenly blows up, they want to have their 
house in order. They do not want to be 
caught long of stocks. They are not cer- 
tain that this is an early phase of a bear 
market. Nor are they certain whether or 
not stocks will go much higher. 

“But,” avers one man whose opinion I 
have a great deal of respect for, “present 
conditions do not prevent, or should not, 
the careful buyer from making commit- 
ments on the long side. I believe we are 
on the eve of a big bull move in the rails. 
Everything is in favor of one—proved 
earnings, steady gains in car loadings, 
lowering operating costs, a strong technical 
position, and the fact that, for special rea- 
sons, outstanding securities must have a 
strong market to support the program of 
the managements for the rest of the year.” 
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@ The larger producers of rubber goods and tires now are in 


a stronger position than ever, according to Mr. FREDERICK. 


« Buta great many smaller companies are in a weak position, 
and some have been forced out altogether. In this discus- 
sion, the status of the industry is covered as to its essential 





details, and 


@ Some salient facts are brought out regarding the stronger 
companies, whose relative attractiveness is clearly stated. 
Five suggestions are made from the rank of tire stocks 


that were hammered down in the 1921 depression. 


The 


prospect of dividend resumption looks bright considering 
the reversal of their positions. 


The Rubber Situation 
and the Tire Companies 


By J. George Frederick 


President, Business Bourse, New York 


HE world crisis in rubber has nat- 

i urally focused attention on the tire 
companies. The British have ac- 
complished one of the most significant 
coups that is known in economic history. 
Controlling 85 per cent of the crude rub- 
ber of the world through the rubber plan- 
tations which now furnish 90 per cent of 
the world’s rubber, the Colonial Govern- 
ment a year ago established a restricted 
export and tax plan, which has already 
resulted in lifting the price from the low 
of 15 cents to 36 cents, with every pros- 
pect of the price reaching a still higher 
figure, since the restricted output is based 
on what’ Hoover and the American manu- 
facturers believe to be inadequate esti- 
mates of our needs. In fact, Hoover 
flatly told the visiting British recently that 
under any circumstances the U. S. must 
begin to look elsewhere for its rubber, as 
the demand will be greater than the Brit- 
ish can supply. A group of tire magnates 
are now investigating the question of 
starting plantations in the Philippines and 
in South America. $500,000 has already 
been appropriated by our Government for 
rubber plantation development. The Bra- 
zilian Government is heartily co-operating. 


Meeting Demand 


Unfortunately, it takes six or seven 
years for rubber trees to develop bearing 
in quantity, and the peak load of demand 
is coming long before that. It seems cer- 
tain that rubber must therefore advance 
in price and America pay a large sum to 
the British rubber monopoly. In fact, 
Senator Mepirt McCogmicx and others 
make the assertion that in ten years Eng- 
land will be enabled to pay out of the in- 
creased rubber revenues, the entire re- 
cently funded $4,800,000,000 debt. 

The rubber industry in America is pro- 
digious, using 75 per cent of the world 
output of rubber. In 1922 the sales of 
rubber products amounted to $906,178,000, 
thus practically putting it in the billion- 
dollar industry class. This is a remark- 
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able recovery from the 1920-21 depres- 
sion which was so severe as to put the 
great Goodyear Company in difficulties. 
The people employed rose from 110,000 in 
1921 to 146,330 in 1922, and an increase in 
sales volume of $90,000,000. 


The American tire manufacturers are 
working on a production schedule for 
1923 of 43,000,000 tires. This will call for 
over 300,000 tons of crude rubber, as 
against 289,921 tons last year; and as it 
is costing the American automobile owner 
$3,000,000 more per week or $150,000,000 
more per year than prior to the restricted 


export policy, it will be seen how vital is 


the rubber situation to America. Tire 
prices rose 10 to 15 per cent as a result 
of the British policy, and another “mark- 
up” is looked for. 


Viewing the situation calmly, it is 
agreed by all that rubber cannot be pro- 
duced at 13 or 15 cents a pound; and cost 
analysis indicates that profit is not possi- 
ble under about 25 cents. Before the war 
rubber sold steadily at 50 cents, rubber 
being one of the few commodities which 
after the war sank far below pre-war 
prices. Low-priced rubber did not pre- 
vent financial stringency among the tire 
companies; in fact, large inventory losses 
on speculatively held stocks of rubber 
were responsible for the tight situation. 


Automobile Boom 


The automobile industry boom is the 
true profit pacemaker of the tire com- 
panies. The automobile industry expects 
in 1923 to make and sell 3,000,000 cars, and 
no cloud appears to darken this outlook at 
present. Increased prices will assist the 
financial position of the tire companies, 
whose 1922 statements, now out, show a 
very healthy condition, with the excep- 
tion of the Ajax and the Keystone. The 
GoopYEAR Company, the only large com- 
pany which had gotten into serious difh- 
culty, has since reorganized, made a good 
showing. Its sales for 1922 were over 
25 per cent greater than in 1921; and sur- 
prisingly enough, it outdistanced the 
Goodrich Company, and making a greater 
percentage of gain than any of the com- 
panies, as well as a greater ratio of net 
profit to volume of sales. The Les Com- 

(Please turn to Page 511) 








able prospect of early appreciation 
mered down exceedingly low during the 


dividend resumption. No dividends are 
dividends having been passed. 


Guen- Earnings 


Company 


U.S.Rubber Co. C 6134 1500% 
Goodyear, pfd.. B 50% 3314% 
Goodrich .........C 38% DtoP* 
Kelly-Springfield B 59% DtoP* 
| es a. oe same 








Tire Stock Suggestions 


ERE are five tire stock suggestions of the utmost timeliness and reason- 


“highs” far above present quotations, The 1922 statement recently issued indi- 
cates remarkable reversals of position, and indicates every reason to hope for 


ther’s Increase Depression 
Rating Price Over 1921 High Price 


*Means change from deficit to profit. 
from deficit to approximately $3,000,000 profit. 


in value. All these stocks were ham- 
tire depression in 1921, after enjoying 


at present paid on any of these stocks, 


Pre- 


Comment 

143 Remarkable 1922 profit de- 
velopment from $492,811 
to $7,692,039. 

136 Has the greatest gain in sales 
over 1921—82 millions to 
102, surpassing Goodrich 
in volume and in profit. 

93 On a nine-million jump in 
sales, turned an 18-million 
deficit to 3 million profit. 

164 Doubled sales and turned 
deficit to profit. = 

55 Six million gain in sales, but 

slight drop in profit; but 

had earned 3 million profit 


in 1921. 


In both these cases the change was 
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@ Operating costs are coming down for the TRACTION COMPANIES, not alone 


in New York, but elsewhere throughout the country. 


appreciated. 


That fact is little 


@ Future variations in earning power are not likely to be as wide as in past 
years, by reason of the saner manner in which the public authorities now 
are dealing with ‘TRACTION questions. 


@ TRACTION STOCKS should be studied carefully, however, before commit- 
ments are made, which point is discussed thoroughly in this article. 


the 
situation, without a 
the lifting of the 
TRANSIT receivership, 
and reports that the New YorK RaILways 
soon are to be reorganized, shows how 
the traction the country’s 
greatest city is being gradually brought 
from red ink to black ink figures. 
New York is 
happening the country over, to a greater 
or lesser extent. A compilation of the 
earnings of 225 electric railways for 1922 
as compared with 1921 shows that while 
gross decreased from $470,000,000 to $464,- 
000,000 the net operating revenue increased 
from $115,000,000 to $127,000,000. In 
other words the traction lines, despite the 
fact that more passengers were carried in 
1922 than in 1921, received less for this 
larger volume of business but made more 
out of it. 


UCCESSFUL readjustment of 
I NTERBOROUGH 
receivership, 


BrooKLYN Rapip 


situation in 


What has happened in 


This is what should be expected. They 
were adversely affected by the inflationary 
period and rates lagged in advancing to 
meet their advancing costs; now rates are 
declining but are declining more slowly 
than are their costs. 

Another factor of vital import to the 
tractions has been the element of automo- 
bile competition. Here in New York the 
installation of buses is the threat of the 
local administration. The successful local 
bus company, The Fifth Avenue Bus Co., 
charges a ten-cent fare and makes a mod- 
erate profit. That successful bus opera- 
tion on a five-cent fare is possible is dis- 
puted by much expert testimony which 
goes to prove that a one-man type street 
car can be operated much more econom- 
ically than a bus. 

The April, 1923, issue of Area has a 
very interesting compilation of the jitney 
situation throughout the country. A list 
of 64 cities is given in which the competi- 
tion of the jitney has been a disturbing 
factor; a list of but twenty cities remains 
in which the jitney is still an important 
factor in the local transportation situation. 
This very clearly indicates the trend away 
from jitney operation. 

Many traction companies are taking ag- 
gressive advertising steps to bring home 
to the public the relative ecoriomy of rid- 
ing to business in a street car compared 
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By FREDERICK HANSSEN 
with riding there in an automobile. 
How the fares have varied throughout 
the country is illustrated by an analysis 
of the prevailing rates in 638 different 
cities. The fares range from ten cents to 
five cents with many individuals “extras” 
such as a charge for transfers, no free 
transfers, zoning systems, etc. There is 
only one city with a population greater 
than 100,000 which has a straight five-cent 


fare and that is Akron, Chio. 


Readjustment of Fares 


In many municipalities the readjustment 
of fares has brought the companies and 
the city authorities together on a service 
at cost basis. This generally is based on 
an agreed valuation of the property on 
which a certain 
Provision is 


fair return is allowed. 
made that when the return 
exceeds the prescribed limit to a certain 
amount the fare is automatically reduced 
and on the other hand when the return is 
less than the prescribed limit by a certain 
amount the automatically in- 
In many cases the company is 
allowed a higher rate of return on the 
agreed property investment the 
fares are at the lowest level. 

This eminently sane method of handling 
a local traction situation of making the 
charge in proportion to a fair return on 
the valuation should eliminate such wide 
variations in earning power as were 
brought on by the last inflation period. 
The traction lines should next put them- 
selves in position to get their stocks on a 
that would make it possible for 
them to sell preferred issues to their cus- 
tomers and thus obtain the 
“customer ownership” 
plan as has so successfully been worked 
out in other public utilities. Where the 
“service at cost” plan is operating under 
fair conditions this should soon be pos- 
sible. 

There is no question but that the pas- 
senger traffic on electric railways has been 
and is being adversely affected by the 
growing use of the automobile; this is 
particularly true in the smaller communi- 
ties where service is necessarily less fre- 
quent, street congestion less and the use 
of the automobile greater. 
cities 


fare is 
creased. 


when 


basis 


co-operative 
advantages of a 


In our larger 
the traction lines are enjoying a 


A Study of the 


Revival of the ‘Tractions 


steadily increasing volume of business and 
their expansion to take care of the growth 
of the city served is a serious problem 
both from a financing and engineering 
standpoint. 

In 1922 the .electric railways carried 
about 30,000,000 more passengers than in 
1921; this was despite a downward trend 
during the early months of the year which 
was more than made up in the later 
months. That such an increase should 
have taken place in view of the general 
upward trend in business activity through- 
out the country is not surprising. From 
all present indications the year 1923 will 
set a new high record for electric rail- 
way passenger business. 

The average rate collected per passen- 
ger on 225 electric railways in 1922 was 
7.1¢ compared with 7.2c in 1921. This 
decrease in rates was made possible and 
more than offset by the lower operating 
expenses in 1922 due to the relatively high 
levels prevailing in 1921. There is no im- 
mediate prospect of any substantial decline 
in expenses and on the other hand there 
should be no material increases either. 
The electric railways as a whole should 
be able to report a very much larger net 
in 1923 due to the heavier volume of 
business, the great bulk of which is han- 
dled without 


proportionately increasing 
service or expenses. 
The speculatively inclined investor 
should study carefully the individual 


status of any traction stock in which he 
may be interested. In general tractions 
lines in the very small cities will have 
great difficulty in meeting the competition 
brought on by the growing use of the 
automobile. Probably the best opportuni- 
ties lie in the lines of those cities of mod- 
erate size where a service at cost agree- 
ment has been reached. This largely 
eliminates the political factor and makes 
a close analysis of the earning power of 
the company possible. 

There are-a number of such situations 
in the country and the changed status of 
the traction lines thus favorably affected 
has not been brought to the attention of 
investors. In forthcoming issues of THE 
FINANCIAL Wor_p a number of unusual 
situations in certain tractions companies 
will be analyzed. 
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A Notable Canadian Recovery 
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A Typical View of Canadian Pulp Industry 


The Dominion Pulp and Paper Industry and Securities Have 
Staged a Substantial ““Come Back” 


NE of the most important factors 
() which are making for the advance- 

ment of Canada is the pulp and 
paper industry. And the securities of the 
companies in that! industry have been gain- 
ing steadily since the depression that oc- 
curred back in 1921. 

In reviewing the history of the Mon- 
treal stock market of last year, it is sig- 
nificant to find that' pulp and paper se- 
curities were in the lead in gaining ground 
and reflecting tangible improvement. In a 
great many instances the securities last 
year regained all the ground they had lost 
in 1921. 

The Canadian pulp and paper industry 
appears to have reached a sounder basis. 
It is indisputable that the enterprises en- 
gaged in the production of pulp and paper 
are among the leaders in the creation of 
wealth for the Dominion. During the 
years 1918, 1919 and 1920, the potentiali- 
ties were recognized, and expansion was 
undertaken without much thought about 
whether or not the needs of the immediate 
future justified such a large scale. The 
debacle of 1921 came as a serious blow. 
Paper securities tumbled most disastrously. 


By BEN LENNOX 


Specialist in Canadian Securities. 
. 


Leaders were apprehensive. Many com- 
panies found themselves in serious difficul- 
ties. 

Sut be it said to the credit of the busi- 
ness men who were at the helm, that they 
took their losses, settled down to the busi- 
ness of readjustment, and rebuilt upon a 
safer and more certain foundation. 

In a table presented herewith, I have 
shown the opening and closing prices of 
leading paper stocks on the Montreal Ex- 
change in 1921 and 1922, together with the 
losses in the former instance, and the re- 
coveries in the latter. Those quotations 
are illuminating, as they reflect the sub- 
stance of the recovery of the industry they 
represent. 

The boom days of 1918 and 1919 were 
filled with excitement. Men who had en- 
joyed reputations for conservatism sud- 
denly lost their heads. Expansion pro- 
grams were mapped out, and money was 
spent lavishly. Speculators bid frantically 
for securities of the growing companies. 
Fortunes were dreamed of, and were to- 
taled up, on paper. 

Then came the reaction. 
fell out of the boom. 


The bottom 
Several companies 

















Prices of Leading Stocks* 
1921 —_————1922—____ 
Stock Open Close Loss Open Close Gain 
Abitibi ......... 57% 30% 27% 31 691% 3834 
Brompton .. 57 31 36% 2034 38% 7% 
H. Smith .. . 110 75 35 74 76% 1y% 
Laurentide . 9334 74 18% 73 9314 19% 
Pree (gem) .......... 42 i eres 33 46 13 
Riordon ..... 138 AY 133% 4 5 WA 
Riordon, pfd 80 2 83% 6 9 614 
Spanish R. 0.0... 88 62 26 56 9734 353% 
Spanish R., pfd..... 91 70% 22 69% 10634 34% =: 
Wayagamack ....... 89 3614 53% 36% 60 23%, 
*Prices as quoted by The Gazette, Montreal. 





found that they had over-reached them- 

selves and faced an almost hopeless task 

of salvage. The United States had been 

looked to as an inexhaustible source of 

consumptive demand, only to drop back 
(Please turn to Page 502) 








Exports of Wood Pulp From 
Canada 

IGURES compiled by the Can- 

adian Pulp and Paper Associa- 
tion show big increases in exports of 
pulp in 1922 as compared with the 
previous year. Mechanical pulp ex- 
ports increased 50 per cent; bleached 
sulphite 125 per cent; unbleached, 
78 per cent, and sulphate, 57 per cent. 
The figures are for 11 months: 


Mechanical pulp, 1921: 





185,954 tons. 
Mechanical pulp, 1922: 





280,266 tons. 


Sulphite, bleached, 1921: 
ORNE EEIO 


61,420 tons. 
Sulphite, bleached, 1922: 





TL 





ME 


138,446 tons. 
Sulphite, unbleached, 1921: 
NE TET 
107,738 tons. 


Sulphite, unbleached, 1922: 





192,344 tons. 
Sulphate, 1921: 
lee eomeell 
87,498 tons. 


Sulphate, 1922: 





137,187 tons. 
11 months’ total exports, 1922: 
ate BREN 8 eR A NE 
$105,624,324. 
11 months’ total exports, 1921: 
OR Sm ES 
$98,319,087. 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





Allis Chalmers— 
Rating “B” 

It is estimated that Allis-Chalmers will 
show its bookings of new business for the 
first quarter of this year, fully $4,000,000 
in excess of the same period a year ago. 
In fact, the quarter’s bookings were larger 
than those for any three months period in 
the past two years. Plants of the com- 
pany are running at around 70 per cent of 
capacity, and the only factor which is 
holding back increased production is the 
want of labor. The earnings in the first 
quarter of this year were sufficient to 
cover dividend requirements. The closing 
six months are expected to reflect con- 
siderably more improvement. 


Americah Loco— 
Rating “B” 

It is stated that American Locomotive 
gained $12,000,000 in unfilled orders in the 
first quarter of this year, although ship- 
ments exceeded $20,000,000. If the fore- 
cast that has been made in some quarters 
that the equipment companies will operate 
at full capacity for the next two or three 
years is borne out by future developments, 
then the shareholders of American Loco, 
particularly in view of the strong finan- 
cial position of the company, will be justi- 
fied in looking forward to larger dividends. 
For this reason the stock stands up well 
during weakness in other sections of the 
list. 


Coca Cola— 
Rating “B” 

The stock of Coca Cola was helped 
considerably by a public statement from 
President Candler to the effect that recent 
increases in sugar prices have not ef- 
fected the company’s earnings. The com- 
pany has been making satisfactory pur- 
chase of raw materials which serve to pro- 
tect it against the increases. 


Cuban American— 


“ R” 


Rating “B 

Only 40 per cent of its sugar crop has 
been disposed of by Cuban American, ac- 
cording to official information. This is a 
bullish argument in favor of the securi- 
ties of the company as it means that 60 
per cent of the crop is available for sale 
at the higher prices at present quoted and 
anticipated. 
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Cuba Cane— 
Rating “C” 

The situation in sugar this week ap- 
pears to have grown decidedly strong 
for the producers. Buying of refiners 
is on a large scale, which would seem to 
indicate that the price advance has been 
based on a genuine and not fictitious 
situation. Cuba Cane preferred was one 
of the outstanding stocks this week and 
advanced substantially. 


General Electric— 
Rating “A” ; 

New business of General Electric is 
showing an increase of fully 54 per cent 
over the same period of last year. The 
annual report recently issued showed the 
company in the position of nearly $64,000,- 
000 in cash, and nearly $36,000,000 in gov- 
ernment securities. The total of liquid as- 
sets was $163,106,000. The significance of 
that amount will be appreciated when it is 
realized that the common stock outstand- 
ing is only $175,625,000. A company that 
is so strong and rich in cash assets as Gen- 
eral Electric, is one in which investors can 
have implicit confidence, particularly in 
view of the promising outlook for the 
industry. 


International Harvester— 
Rating “B” 

This year should prove to be 
one for International Harvester, and in 
fact the prospects at the present writing 
are much better than they have been since 
1920. Plants are operating at around 80 
per cent of capacity, or higher, which 
contrasts with 50 per cent of capacity a 
year ago. Sales are in considerably larger 
volume and collections are said to be satis- 
factory. The stock soon should begin to 
reflect the decided improvement indus- 
trially and statistically. 


a good 


International Paper— 
Rating “C” 

In spite of a 30 per cent increase in ton- 
nage output of paper last year, Interna- 
tional Paper Company showed an operat- 
ing loss. In 1921 there was an operating 
profit on the small output of 183,000 tons. 
This comparison probably accounts for 
the weakness of the stock and its further 
decline in the current period from the 
low levels attained last week. 


Manati Sugar— 
Rating “C” 
An unusually large demand was noted 
for Manati Sugar this week, and the price 


gain was substantial. It is estimated that 
this company will be one of two whose 
production will correspond with early 
forecasts. The output it is expected will 
exceed the highest point in the previous 
history of the company. The domestic re- 
finers are active buyers of raw material, 
and the strength of the sugar shares this 
week reflects heavy buying. 


Martin Parry— 
Rating “B” 

Directors of Martin Parry this week 
increased the dividend rate on their 
common stock from 50 cents quarterly 
to 75 cents quarterly, which places the 
shares on a $3 annual basis, which com- 
pares with a former rate of $2 annually. 


National Biscuit— 
Rating “B” 

Interest attaches to the market action of 
National Biscuit, because it is one of the 
few stocks which last week’s break did 
not seriously affect. Earnings of the com- 
pany in the first quarter of this year 
showed a substantial improvement over 
the corresponding period of last year. It 
has been semi-officially estimated that the 
second quarter will be materially better 
than the first, which accounts for the 
strength of the stock marketwise. 


National Enameling— 
Rating “A” 

If the investor is in search of a high 
yield stock which possesses attractive spec- 
ulative possibilities. National Enameling 
is worthy of note. The price at this writ- 
ing affords a return of upwards of 8.50 
per cent. According to the reported earn- 
ings available for dividends for the first 
quarter of this year the stock is earning 
at the annual rate of $12 a share, or double 
the current payment. Apparently the com- 
pany has come back strongly, and all in- 
dications point to a successful year. 


Retail Stores— 
Rating “C” 

A new high above 84 was reached by 
Retail Stores this week. The price was 
looked upon as an expression of opinion 
on the part of certain traders to the effect 
that the liquidating value of the property 
is considerably higher than recent stock 
market appraisals. 


Sloss Sheffield— 
Rating “B” 
Among the industrial specialties, Sloss 
Sheffield was one of the week’s favorites 
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in the short lived upward movements. The 
fact that the company’s plants are operat- 
ing at near capacity, and that there is no 
apparent sign of a let up, facilitates opera- 
tions in the stock. 


Stern Bros.— 
Rating Pfd. “B” 

The report of Stern Brothers for the 
fiscal year ended January 31 is evidence 
of steady progress by the company in 
reduction of obligations, and also in 
earnings. The net profits total more 
than $1,000,000 which exceeded any year 
except that ended January 31, 1920. 
Current assets were reported in excess 
of current liabilities to the amount of 
$4,471,368. During the year a substan- 
tial amount of preferred stock was re- 
tired, thus strengthening the position of 
the common. 


Union Bag & Paper— 
Rating “B” 


Conditions have improved substantially 
in the case of Union Bag & Paper, and 
plants are running at capacity. The first 
quarter earnings showed a substantial gain 
over the corresponding quarter of last 
year, and it is believed that the company 
will not have any difficulty in showing its 
current dividend of $6 a share earned with 
a substantial margin in 1923. At the close 
of last year net quick assets were approxi- 
mately four and a half million dollars. 
The current liabilities were only $500,000. 


United Alloy— 
Rating “B” 


According to General Manager Charles, 
of United Alloy Steel, former buyers of 
common steel are now buying Alloy be- 
cause the prices of the latter have not ad- 
vanced in proportion to the upturn in the 
former. Plants of United Alloy Steel 
are operating at full capacity and this rate 
it is expected will continue throughout 
the second quarter. The forecast is that 
the final six months of the year will de- 
pend largely for results upon the status 
of the labor question. In the meantime 
demand from the automobile industry for 
high grade steel has reached a _ point 
which it never attained before. In an early 
issue of THE FinancraL Wor p this com- 
pany will be analyzed in detail. 


U. S. Realty— 
Rating “A” 


It is currently estimated that earnings 
for the year to end April 30 of U. S. 
Realty will be the best in the history of the 
company. Estimates per share run as 
high as $20 on the 160,000 shares of com- 
mon stock outstanding. A dividend at the 
rate of 6 per cent is paid on the stock, 
which means that the yield is not particu- 
larly high, or attractive. What gives the 
stock a better standing is the fact that 
extra disbursements are anticipated. The 
company is paying off its debenture bonds 
at par as fast as holders turn them in. 
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Motors and Accessories 





General Motors— 
Rating “B” 


A very large volume of trading served 
to stimulate General Motors marketwise 
again this week. Simultaneously Dupont, 
which owns a large block of the stock, 
moved upward and rose above 130. It 
was pointed out by one authority that Du- 
pont, owing to its enormous holdings of 
General Motors, is entitled to advance 
about 10 points, for each point gained by 
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General Motors. Cne explanation of the 
strength of the latter is the fact that there 
is a possibility of advance in automobile 
prices in the near future. 


Hupp Motor— 
Rating “A” 

Comparatively little activity has been 
evidenced of late in Hupp Motor, and 
the stock seems to be inclined to hold 
firmly around its current levels. A con- 
structive development occurred this 
week in the announcement of advance in 
prices of the company’s product. Hupp 
is in a better position in view of the 
rising costs of production than are many 
of the smaller manufacturers. In con- 
sidering motor stocks, however, it is for 
the investor to bear in mind that judg- 
ing by the earnings statements for the 
past several months, the margin of profit 
per unit has been declining, although 
sales have been expanding in volume. 
Advances in prices do not always have 
the desired effect. Occasionally they 
tend to decrease consumption and they 
certainly do not tend to increase pro- 
duction. 


Kelly Springfield— 
Rating “B” 

The opinion that Kelly Springfield is 
nearing the resumption of dividends gained 
further support this week when it was 
stated that earnings are running at the 
rate of $15 a share on the common, and 
directors are considering the timeliness of 
a distribution of profits to shareholders. 
The intrinsic strength of the position of 
this company has been pointed out in these 
columns, and is touched upon again in the 
article on the rubber stocks in the current 
issue. 


Mack Trucks— 
Rating “A” 


After a short period of comparative in- 
activity Mack Trucks once more came into 
the foreground around mid-week, the in- 
terest centering in anticipation of a fav- 
orable report for the first quarter. It is 
predicted in some sections that the forth- 
coming report of earnings will be a dis- 
tinct surprise, and the Street is now look- 
ing for an increase in the dividend rate. 


Stewart Warner— 
Rating “A” 


Those who are encouraging themselves 
in an attempt to pick out stocks which may 
be counted upon for further advances if 
the market develops sufficient buoyancy to 
attract public attention, Stewart Warner is 
looked upon as a possibility, in view of 
the report that its earnings are running at 
the rate of $20 a share. The first quarter 
of the year broke all earnings records and 
March is said to be the best single month 
in the history of the company. The stock 
now pays $1.50 quarterly, but there is talk 
of a possibility of a fairly substantial 
increase. 





Oils 





Texas Gulf Sulphur— 
Rating “A” 


The active inquiry for Texas Gulf Sul- 
phur on an upward price range was not 
accounted for by anything discussed pub- 
licly regarding the status of the company. 
It is known that the current rate of earn- 
ings is well in excess of the dividend rate, 
and that Texas Gulf is one of the lowest 
cost producers in its industry. Recently 
rumors have been going the rounds to the 
effect that the company is facing difficul- 
ties regarding costs of production. These 
statements are emphatically denied by 
officials. After the last dividend payment 
the Texas Gulf was in about the best 
financial shape it has been in its history. 


White Eagle Oil— 
Rating “A” 


The analysis of White Eagle Oil which 
was published toward the end of last 
year in THe FINANCIAL Wortp was sub- 
stantiated as to its prediction regarding 
the prospects for earnings when the com- 
pany made public its results for the 
March quarter, showing net’ of $780,069, 
as compared with a net of $468,718 in the 
same period last year. That increase was 
a gain of 64.29 per cent. Sales during the 
period showed a gain of 47.40 per cent. 
White Eagle is one of the strongest of 
the smaller independent oil companies and 
its managerial policy is conservative. The 
uncertainties in the current oil situation 
in all probability will not affect it as it 
may companies whose business is less 
rounded out and complete. 


497 



























































eee oF se 








pn AE EERIE NE 9S SR NARTIO NEED eR HIND INET 

















Re AON TET IRE PE ARS 

















By THE OBSERVER 


A billion dollars no longer staggers 


Ordinarv the imagination as the mere men- 
Billion tion of the amount once did, which 
Dollars was not so many years ago. In 


connection with modern business 
nowadays such amounts are regarded as quite common 
and necessary, due to the evolution through which we 
have passed in the last twenty years. 

How well we all can remember the time when a bil- 
lion dollar corporation was considered a watered enter- 
prise, and its securities sold on that basis. This was 
illustrated in the case of the STEEL CorPORATION, whose 
common stock went begging around $8 a share in 1893, 
because it was felt it never could earn a profit to jus- 
tify its tremendous capital. Even CARNEGIE, whom 
everyone considered a canny Scotchman, felt he 
was putting one over on MorGan when he demanded 
$300,000,000 for his stéel mills. Probably he thought 
he would get them back again for much less when the 
balloon exploded. 

But Morcan had the vision that the Laird of Pitts- 
burgh lacked. He made that billion dollar capital sell 
in the market at a considerable premium. Since the 
war STEEL’s capital is quite modest in comparison to 
some billion dollar transactions that have been carried 
on. 

Last week the stockholders of the AMERICAN TELE- 
PHONE & TELEGRAPH Co. approved an increase in its 
capital to $1,000,000,000 and all but 242 shares out of 
$750,000,000 acquiesced. The preponderance of shares 
in favor of this action is indicative of how common- 
place billions of dollars have become. 

It has aroused no fear of raising any barrier pre- 
venting the continuation of dividends. Quite the re- 
verse, the corporation’s sensible body of stockholders 
realize that its continued prosperity can only be as- 
sured by providing increased facilities for additional 
financing to enable it to keep abreast with the calls of 
expanding business and population. 

Hence, in a country of extraordinary possibilities, 
billions become quite an ordinary necessity. 


In the future the jitney and motor 


Meeting freight trucks, under independent 
Motor operation, will not find it so easy 
Rivalry to capture a considerable part of 


the business that formerly went to 

the electric and steam roads. With these old estab- 
lished transportation lines the worm has turned. 

Up to the present time the jitney and the motor 

truck have had a considerable advantage in that they 

neither had to worry over franchises or about the 


cost of maintenance of the roads which they traversed 
so freely. Franchises could not govern them for they 


were free to run wherever their drivers fancied and, 


as for the roads, it was up to the taxpayers to keep 
them in good condition. 


Now the short lines are perking up. They have 
made up their minds to combat such rivalry by meeting 
it on its own ground. Some of them are changing their 
motive power to oil-driven engines, which will bring 
their cost of operation down considerably, to enable 
them to recapture the business they have lost to the 
mosquito fleets running along their lines. If this does 
not prove effective they intend to put their own jitneys 
into service. 


The steam lines plan a similar campaign to compete 
with motor trucks. As they will not depend upon them 
for their profits they can play hobs with motor truck 
freight rates. »This will take the cream out of the 
gains in the business. 

Over in England an electric line has arranged its 
gauge to conform with the width of the Ford car and 
is using the flivver in sparsely settled communities 
along its lines to carry the passengers who use it. There- 
by, the jitney has been coupled to the rails, for they 
provide a faster service, no bumping or jarring, than 
could be furnished by the independents. 


In the bitterness it aroused the con- 


Fish test between E. H. HARRIMAN and 
And STUVEYSANT FisH for the control 
Harriman of the ILLINoIS CENTRAL was not 


much different than that other fam- 
ous contest for the possession of NoRTHERN PACciIFICc 
between HARRIMAN on one side and Hitt and Mor- 
GAN on the other. Each left wounds that never were 
completely healed. 


Fisn’s friends, of whom he had a great many among 
the “blue bloods” of -Wall Street, charged HarrIMAN 
with entertaining a design to capture control of the 
ILLINOIS CENTRAL in order to make it an ally of his 
Union Paciric. As later events show, this was not 
HARRIMAN’S purpose. However personally charming 
was Fisu, HARRIMAN had come to the conclusion that 
the ILL1No1Is CENTRAL was suffering from “absentee 
management,” so he felt strongly the necessity of a 
change. 


Passing time has made this memorable struggle but 
a memory, though it was one of the stirring events of 
the year that was marked with fast moving develop- 
ments which eventually brought about one of our 
sharpest panics. 

Fisu, the last big figure in it, died suddenly last 


> 


week. The other passed to the Great Beyond several 
years ago. Both were strong men with forceful con- 
victions, which made a breach between them irrevoc- 
able when it occurred. 


But such contests of giants are more or less ro- 
mances today in the Street. They seem of an era gone 
and past. Is it that the new generation lacks the dy- 
namic energy, strong wills and red blood, that thrilled 
the financial world and aroused its emotions whenever 
a HarRIMAN or a Fisu locked horns. 


With the public as its client the 

Private Government is justified in demand- 

Ownership ing a fair price for its shipping 

Again lines which it proposes to turn over 

to private owners, provided reason- 

able bids are received. If such offers fall below what 

the vessels are worth then, in the interest of its client, 

the American people, the Suipprnc Boarp, as the 

Government’s representative, will enter into an aggres- 
sive campaign to operate its lines at a profit. 


It now remains to be seen whether American ship 
owners and operators have sufficient vision to accept 
the Government’s proposition to withdraw from their 
business. Primarily, it never intended to invade their 
field at all. It was forced into this position as an exig- 
ency of war, and the whole proposition was financed 
by the people. 


Unfortunately, the Government’s proposition to 
withdraw from shipping comes at a time when the ship 
trade is at its lowest ebb, because of the chaotic condi- 
tions abroad. However, this condition is only a tem- 
porary one. 


Private enterprise should recognize that it is the 
question of the future, not the present, that should 
guide their judgment in accepting the Government’s 
proposition. If it cannot see that, and refuses to offer 
a fair valuation for the people’s property, private en- 
terprise no longer can complain about the paternalism 
of their country in competing with them, for the op- 
portunity was extended to end it and it would be said 
that they turned a cold shoulder to it. 


From a far western subscriber THE 


Facts FINANCIAL Wortp has received a 
Tell letter complimenting it on the sound 
Values and conservative information upon 


securities which appears in its col- 
umns. The writer goes on to say, further, that he has 
noticed that whenever our writers and analysts take 
a definite position on any company the market later 
seems to express the view they have taken. ~ 


So much has the writer been impressed with this 
fact that he has requested THE FinANcrIAL Wor tp to 
wire him in advance whenever it publishes an analysis 
so that he can take advantage of it before it is generally 
circulated. 


While we appreciate the compliment paid us by our 
admiring subscriber, we cannot comply with his re- 
quest for it would be contrary to our editorial policy 
to reveal, in advance, the nature of the contents of the 
magazine beyond what is announced in each issue as 
to forthcoming features, which information is given 
for the benefit of all our subscribers. 


THE FinancraL Wor tp also is disinclined to accept 
the flattering mantle of a prophet which our subscriber 
is intent upon bestowing on us. That it so happens 
that our analyses and recommendations have proved 
so helpful to our subscribers, is not due to any ability 
to read the tape or chart mechanism. It is the result of 
studying the facts related to a security and to its 
potential possibility, and these studies are not con- 
cerned with what effect they might have on the market. 


If the stock market interprets properly these facts, 
then, true to its functions, it must inevitably express 
them. In reaching these conclusions ne gift of 
prophecy is needed. By keeping one’s feet firmly on 
values there is no danger of going far astray. 


In complying with the request of 

Withdraws two of New York’s prominent trust 

Bank companies to withdraw their stocks 

Stocks from trading, the Curs MARKET 

AssocIATION has not only acted 

graciously but also sensibly, for, of all classes of secur- 

ities, bank stocks are ones which should be held aloof 
from any speculative juggling. 


Such securities are sensitive barometers and there 
could arise situations, especially in periods of public 
concern, where ill-advised speculative maneuvering in 
them might result in precipitating public fear of the 
banking conditions that could readily burst into a 
panic. . 


For proof that such a situation could arise, we can 
recall that, in 1907, when a reporter assigned to Wall 
Street thoughtlessly connected a prominent New York 
trust company with the speculative operations of one 
of the big operators who was caught in the tempestuous 
swirl and, before it opened its doors next morning, 
there was a line of anxious depositors stretching al- 
most around the whole block waiting to withdraw their 
money. All this occurred when the bank was as sol- 
vent as any of the banks. But it required all the skill 
and ingenuity of the strongest financial interests to 
save the institution from closing its doors. 


A similar situation could be brought about under 
like conditions were some thoughtless market oper- 
ators to attempt to depress the listed bank stocks on 
the theory that such a movement would create the im- 
pression of general weakness in securities. Their in- 
tentions could be misunderstood by the public, and the 
outcome would be that the fear aroused would com- 
municate itself like a fire in every direction. 


To avoid such a circumstance, even if it is a remote 
one, is sufficient warrant to keep speculation far re- 
moved from bank stocks. 


























Balt. & Ohio Is Still Gaining 


According to what is presumed to be a reliable source of information, the 
Baltimore & Ohio is still gaining ground and, for the month of March, will 
report the largest gross for that month in the history of the company. Since 
December; when the strike costs were about wiped out, this road has been 
forging ahead and has been showing better results from operations with each 
month, Earnings for the first quarter, as nearly as they can be approximated, 
enable us to estimate, with a fair degree of accuracy, that the road is earning 
at an annual rate that would show the preferred dividend earned several times 


over, and a substantial balance for the common stock. 


From indications, the 


latter is not far removed from dividends. 


ARNINGS of the Battimore & 
K Onto Railroad so far this year, and 
ever since the strikes of last year 
“written off” suggest dividends 
the common stock of that com- 
pany before the expiration of 1923. For 
that reason, because earnings are the real 
factor or yardstick, the common stock is 
entitled to a place well up to the top of 
any list of contemplated commitments in 
non-dividend producing securities. 

The preferred stock, which affords a 
yield of around 6.78 per cent, also is at- 
tractive, although not, perhaps, as attrac- 
tive as might be some of the better grade 
dividend payers. 


were 


for 


If BALttimore & Onto continues to show 
earnings comparable to those recorded so 
far in 1923, the company should be able 
to earn its fixed charges more than twice 
ver this year, and should be able to show 
a balance that would justify a dividend for 
the junior shares of at least 5 per cent 
and would leave a substantial amount over 
that for other 

The weekly car 


rate purposes. 

loadings prior to last 
December were anything but satisfactory. 
But those reported week by week since 
the early part of the latter month have 
shown substantial and increasing gains over 
the corresponding weeks of last year, and 
above the average weekly for the past 
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three years for this season of the year. 
Guenther’s Independent Appraisal of 
Listed Stocks rates the preferred “B” and 
the common as “C.” 
Oo-——_ 


Atchison Earnings Good 

Rating “A,” Guenther’s Appraisal 
Large blocks of Atchison were taken 
out of the market this week by British 
investors who apparently have come to 
the conclusion that the American busi- 
situation is and that the 
time is re-accumulate 
railroad stocks. Atchison is 
earning around $18 a share, and the 
splendid character of its operations, and 
the bright possibility of an increase in 
the dividend rate tend to enhance the 
speculative attractiveness of the stock. 
Atchison’s car loadings since June of 


ness sound 
opportune to 


American 


last year have shown weekly gains over 
the previous 
ages, 


three-year weekly aver- 
At the present time the raad is 
earning its fixed charges 


nearly five 


times over. 


———_()——____—- 


Pere Marquette at High Level 
Rating “B,” Guenther’s Appraisal 

Pere Marquette continues to ho!d the 
center of the stage among the low priced 
non-dividend and at its 
sold at its highest 
is believed that in 
view of the strong earnings showing of 
this property both last year, and so far 
this year, there is every probability of 
a dividend declaration on the common 
shares in June next. We would sug- 
gest including Pere Marquette common 
in any program of purchase where the 
question of immediate income return is 
not a vital one. 


pavers recent 
price of above 41 


level in history. It 


——_0—_—_——— 


Chicago-Northwestern Gains 
Rating “A,” Guenther’s Appraisal 


A substantial price gain was recorded 
for Chicago-Northwestern common and 
preferred issues around mid-week, dur- 
ing the sharp rally in railway stocks. 
The road is doing exceptionally well in 
the way of earnings and traffic volume 
is steadily growing. The price of these 
issues is sufficiently low to justify ex- 
pectation of further advances. 

eee 


Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 








An Attractive 
Bond Purchase 




















In a recent issue of THE FINANCIAL 
Wor p, the question of choice of secu- 
rities was discussed as an instalment 
of Mr. Gibson’s series on “The Facts 
About Speculation.” The problem of 
choice could not be a more serious one 
than it is right now. The most re- 
liable authorities, for example, are re- 
fraining from suggesting the purchase 
of high grade bonds, giving preference 
to the higher yielding, short term ob- 
ligations. Which serves as a back- 
ground for calling attention to the 
first 4%4s of Morris & Company, due 
1939. 


IELD being a most important con- 
sideration at the present time, be- 
cause of the status of money rates, we are. 
not recommending the purchase at the 
present time of high grade bonds. In that 
connection, we commend the four and one- 
half per cent bonds of Morris & Com- 
PANY, which are obtainable at a price 
to yield around 6.40 per cent to maturity. 
The packing industry has been through 
its period of readjustment and appears to 
be well on the way to an impressive dem- 
onstration of earning 
But, outside that consideration, there is 
the fact that, even though stocks of a 
company like Morrts might be tardy, or 
might present 


enlarged power. 


certain elements of risk, 
bonds as well secured as the above men- 
tioned 4%s are sufficiently well protected 
both by collateral and earning power to 
make them attractive for the average in- 
vestor to hold. 

The stability of these bonds will be more 
marked than in the case of even some of 
the higher grade issues, partly because the 
weight of authoritative opinion and 
shrewd buying judgment is in favor of the 
early maturities. 

These bonds are entitled to a high in- 
vestment rating, even though their current 
price may suggest possible inherent weak- 
ness. 

Holders of high grade, low yielding cor- 
poration wish to obtain a 
greater degree of protection against price 
fluctuations, with greater promise of ad- 
vance in quoted price in the not distant 
future, can well afford to switch into the 
issue here recommended. 


bonds, who 


——_-——_0—- —_ -- 
- Rock Island Attractive 
Rating “C,’ Guenther’s Appraisal 


Among the low priced non-dividend pay- 
ing stocks, Rock Island common is con- 
sidered one of the attractive issues. On 
the basis of its actual operations in the 
three months ended March 31 last, and 
making allowance for seasonal variations 
and normal maintenance, the stock is earn- 
ing at the rate of 12.67 per cent. As a 
long pull proposition these shares should 
be included in commitments where imme- 
diate income is not an object. 
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U. S. Steel’s Annual Meeting 


The annual meetings of the largest corporation in the country are generally 


more than perfunctory affairs due to the genius of Chairman Gary. 


At the 


1923 annual meeting he told stockholders that more than $1,000,000,000 had 
been added to the assets of the corporation since its formation in 1901. If a 


value of $10 per share is assumed for the common stock at that time this would 


give the common stock a value of about $200 per share now. 


That the stock- 


holders would eventually benefit by the large equities that are being placed 


behind their holdings was asserted but Judge Gary was not sufficiently specific 


as to “when” to suit the more speculatively minded. 


SIDE from the statement of the 
A $1,000,000,000 increase in value of 

the corporation since 1901 Judge 
Gary called attention to the present labor 
particularly as it affects 
common labor. There is no question but 
that the restrictive immigration laws have 
made this situation more acute. The best 
informed political opinion inclines to the 
judgment that there is little likelihood of 
any lifting of the bars to the immigrant. 
It is also pointed out that the present 
laws were passed when there was a great 
deal of unemployment in the country and 
that the restrictions have not affected im- 
from the northern European 


situation and 


migration 


Guenther’s Independent Appraisal rates 


countries which have not yet used up their 
quota. 

Earnings for the first quarter will be 
made public April 24th and are awaited 
with interest; they are expected to show 
up very well. A recent analysis of the 
position of U. S. Steer in THE FINANCIAL 
Wor. called attention to the fact that a 
net working capital of about $500,000,000 
was on hand to take care of a billion dol- 
lar annual business. This is certainly am- 
ple. If earnings for 1923 come up to pres- 
ent indications it should enable the cor- 
poration to show its dividend covered, a 
few extras paid and still leave some sur- 
plus profits. 


U. S. Steel "Ee 


Advance of Du Pont Shares 


Apparently, British financial interests are convinced that the steady improve- 


ment in business and industrial conditions in the United States has been pred- 


icated upon a solid ground and is not the result of over-optimism. 


This 


week there was heavy demand for several American stocks, including rails, 


coppers, and General Motors. 


units in the American automobile industry. 


The latter is considered one of the strongest 


The advance of General Motors 


had the effect of stimulating Du Pont, as the latter owns eight shares of 


Motors for each of its own shares outstanding. Du Pont, assuming the cur- 


rent dividend on General Motors common is maintained during 1923, will re- 


ceive an addition to its cash of considerably more than $9 on each of its own 


shares outstanding. 


HOSE who purchased Du Pont 
last year when it was selling down 
around 115, at which time THE 
FINANCIAL Wortp, after having investi- 
gated the possibilities of General Motors 
quite thoroughly, advised its readers to 
buy Du Pont, will have cause for self- 
congratulation as a result of the rise that 
already has carried the stock above 142. 


If one were to take into consideration 
the income which Du Pont will receive 
this year, assuming that General Motors 
continues the current dividend on its com- 
mon stock, there would be justification for 
expecting an extra distribution on the for- 
mer stock before 1923 ends. If one also 
were to take into consideration the demon- 
strated earning power of Du Pont, out- 
side its interest in General Motors, that 
expectation would be strengthened and 
further justified. 


Moreover, Du Pont is in an excellent 
financial position, with a net working cap- 


ital of nearly $55,000,000. 


The Du Pont company is one of the 
largest producers of high explosives in 
the world. As such it is in a strong posi- 
tion in view of the activity in mining 
which has been awakened by the marked 
improvement in the prices of metals. The 
company’s explosives also are used in con- 
siderable volume in the agricultural in- 
dustry. 


The company also has a profitable line 
of patented articles which are in good 
demand. The advertising of the Du Pont 
company reaches into every corner of the 
country, and into foreign nations, and it 
need not be said that there is a cumulative 
power in the printed word, particularly 
when it is used so effectively as in the high 
class advertising of this company. 


The holder of Du Pont is in even bet- 
ter position than is the holder of General 
Motors, as has been pointed out before in 
these columns, as the advance of a point in 
the latter is equivalent to an advance of 
several more points in Du Pont. 


Guenther’s Independent Appraisal rates Du Pont stock “A” 
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INVESTMENT 
INFORMATION 


We invite inquiries 
on all investment 
securities and will 
be pleased to fur- 
nish up-to-date in- 
formation and an 
impartial opinion 
on any issue. 


Of course, without obligation 


W™ Carnesie Ewen 


Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 




















CAUTION 


When bonds have swung upward 
steadily for two years without a 


promoted and floated every day; 
when ancient private industries are 
being recapitalized so that their own- 
ers may sell them to the public— 


break; when new stocks are being | 


—Then, more than any other time, | 


the investor needs the experienced, | 


critical, and disinterested advice of 
a dealer who has nothing to sell but 
service to his client— 


—Write and ask questions. 


C. M. KEYS & CO. 


60 Broadway 





New York | 











Bertron, Griscom 


& Co., Inc. 
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40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Bonds 





7% Investment 


Sugar Estates of Oriente, Inc. 
First Mtge. 7% Sinking Fund Gold Bonds, due 1942 
Yielding about 7.05%, 


Secured by a first lien on property conservatively valued at 


$15,000,000 against which only $6,000,000 of bonds are 


Circular on 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 
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Cities Service 


Shows Gains 


The prediction made in these columns last fall, when the company was ana- 
lyzed with a view to drawing attention to the inherent points of strength, has 
been borne out in the annual report of Cities Service issued in pamphlet form 


this week. 


a share for the. preceding year. 


Earnings for the period were equal to $14.88 a share on the com- 
mon stock after expenses and charges. 


That showing compares with $13.04 


A review of the story of last year’s opera- 


tions discloses that the public utility subsidiaries of the company were the bul- 


wark of earning power. 


E have taken the position that 
W the ownership of a well organ- 

ized group of public utility enter- 
prises materially strengthens the corporate 
structure of Cities Service, and the facts 
bear out that conclusion. 
public 


Last’ year, the 


utilities increased their earnings 
The resulting amount of 
sufficient to pay all interest 
dividends on Cities 
Service, and leave a balance for the com- 


mon stock. 


20.65 per cent. 
net 
charges, 


was 


preferred 


Were Cities Service carrying a line of 
“dead wood” in the way of public utilities, 
and compelled to depend upon its oil prop- 
erties for the major portion of its income, 
we would not be disposed to give the com- 
pany a particularly high rating on its out- 
standing capital. That does not mean that 
the oil end of the business is without vir- 
tue. On the contrary, it is a very strong 
factor, and yearly is becoming more sub- 
stantial. We observe that the company 
has followed a policy of storing oil in the 
ground rather than in costly storage above 
ground. In view of the present oil trade 
situation, that is a fortunate policy indeed. 

It is worthy of note that the preferred 
dividends were earned 2.41 times, which 


PER CENT EARNED 
ON Co“Mon 


compares with 2.23 times in the preceding 
year. 

Working capital was increased from 
$23,905,766 in 1921, to $37,295,118 in 1922. 

Gross earnings increased from $13,461,- 
770 in 1921, to $14,658,971 in 1922. 

Net earnings last year totaled $14,205,- 
674, as compared with $12,944,716 in the 
previous year. 

Some indication of the improvement in 
the earning power of the company is 
shown in the statistics for the 
year. In 1922 the subsidiaries of the com- 
pany produced and sold 38,606,628,000 cubic 
feet of natural gas. This was 2,000,000,- 
000 cubic feet more than the year before. 
There was an increase of approximately 
100,000,000 cubic feet’ in the amount of 
manufactured gas sold, and the kilowatt 
hours of electrical energy sold in 1922 
totaled 862,066,092, which compared with 
647,751,497 in the preceding year. 

Our last analysis of this company, pub- 
lished in November of last year, predicted 
a substantial improvement in earnings for 
the year 1922. That prediction has been 
sustained by the actual facts. We also 
suggested that the increasing earnings of 
the company justified expectation of early 


general 


abandonment of the script dividend policy 
on the common stock. We believe that 
last year’s operating results place the com- 
pany in a position to reward holders sub- 
stantially. Just when such a change of 
policy will take place is not for us to say. 
But holders, we fell confident, can antici- 
pate some such action in the not distant 
future. 


The preferred stock, in view of its earn- 
ing power, appears to be entitled to a high 
rating. And the common is improving in 
strength steadily. Earnings so far this 
year are running at an even better rate 
than last year, which offers encourage- 
ment in regard to the possibilities for 1923. 








Canadian Recovery 
(Concluded from Page 495) 




















when it,. too, fell into the Sargasso Sea of 
depression. 

With the dawn of 1922, the outlook was 
far from encouraging. The depression 
had been severe, and the toll heavy. Scan- 
dinavia and Finland, by reason of finan- 
cial conditions in their respective coun- 
tries, became serious competitors for the 
business of the United States. The 1921 
slump loaded up those countries with a 
vast quantity of pulp which they were 
forced to liquidate. Imports of pulp into 
the United States from Europe mounted 
by leaps and bounds. 


However, as 1922 grew older, condi- 
tions, so far as the Canadian mills were 
concerned, improved steadily. Production 
was increased by more than 30 per cent 
over the previous year. 

Consumption of newsprint in the United 
States last year was tremendous. The 
quantity broke all previous records. Can- 
ada supplies about one-third of the con- 
sumption, so that’ the mills of the Do- 
minion profited accordingly. And, despite 
the gain in production, the total was ahead 
of~consumption only about one per cent, 
which indicates that the industry is going 
ahead along conservative lines, and is not 
being rushed into over-expansion. 

This year, there probably will be many 
additions to plant capacity both for news- 
print and fine papers, as well as for the 
production of pulp. It has been demon- 
strated, I believe, that the Canadian pulp 
and paper industry is one of the Domin- 
ion’s strongest assets. Now that it has 
been put upon a firmer and sounder foun- 
dation, it is believed that securities, at 
least of senior standing, can be regarded 
as possessed of investment qualities. The 
junior securities of most companies, how- 
ever, must go through a longer period of 
seasoning before they can be removed from 
a more or less speculative rating. 

The price decline for pulp and paper 
which began in 1921 appears to have 
reached bottom with the dawn of 1923. 
The outlook for this year is one which 
should reassure investors, 
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Market Becomes Moderately Active 


A Review of Municipal, Government, and Corporation Bonds 


obligations, the French 8s being notably higher. 


The gain in the French issue 


F icatins, the bond market of this week was the good demand for foreign 


represents an advance of ten and a half points from the low record for the 
obligations which was reached in January of this year when the French troops entered 


the Ruhr Valley. 


The explanation of the strength of foreign issues this week may be the fact that 
there is a prospect of some sort of an agreement with Germany which will relieve the 


situation. 


All of the French Provincial and Municipal bonds participated in the movement 


of the direct Governmental obligations. 


Other foreign descriptions which were in 


good demand included Belgium 8s, and Dutch East Indies 5%s 


In the railroad list Canadian Pacific 
Debenture 4s, Burlington General 4s, and 
New York Central 5s were noteworthy. 
\ movement in the Southern Railway 5s 
which resulted in a substantial gain re- 
flected the favorable outlook for the road, 
which is entering into a period of un- 
precedented prosperity. 

In the public utilities group Western 
Union 5s, American Water Works 5s, and 
B. R. T. 5s were especially strong as a 
reflection of greatly improved earnings 
position in the case of each company. 

When Cuba raw sugar reached a quota- 
tion of 6 cents, and the stocks of produc- 
ing companies became outstandingly strong 
the bonds followed in line. 

The corporation obligations which ma- 
ture next month do not total as high as in 
preceding months and the obligations will 
require but a small drain on the money 
market. A considerable portion probably 
will be paid back from the surplus. 


One maturing issue of importance is 
that of Lackawanna & Western for $5,000,- 
000 in 4% bonds. The company recently 
sold $10,000,000 of 414% bonds, and can 
pay off its maturity without any further 
advancing. Chile Copper convertible 7s, 
originally totaling $15,000,000, fall due 
May 1. These bonds are rapidly being 
converted into stock. At the present price 
of the stock, and with dividends being 
paid, it is profitable to convert, and for 
this reason it is expected that nearly the 
entire issue will be changed into stock be- 
fore the date the bonds are due. 

A development of interest this week was 
the announcement that within a month the 
new mortgage bond exchange will be 
open. The organization was completed 
Tuesday, and the purpose of the exchange 
is to provide a place where mortgage bonds 
will be bought and sold after the manner 
in which stocks are sold on the New York 
Stock Exchange. 














The Week’s Offerings | 
Sec. rity 
aint . Rate Price Yield Cellable 

Amount Issue Maturity % $ W/ at 
$3,750,000 ~ Boston Store 
Guar. Gold Notes of Chicago 1924-1930 6 100-100'%% 5.29to6 var. 
$75,000,000 Federal Land 
Bonds Bank 1953 44%, 100% 4.45 par 
$2,000,000 Houston Lighting 
Ist Mtg. Bonds and Power Co. 1953 5 8914 5.75 105 
$600,000 Central Maine 
Gold Notes Power Co. 1926 6 99 6.37 101 
$6,000,000 Public Service 
Cum. Pfd. Stock Elec. PrCo. _......... 7 98.75 7.10 115 
$4,000,000 Los Angeles 
Col. Tr. Bonds Suburban Gas 1938  ¢ 100 7 105 











First 
Mortgage 
Bond 


Yielding about 7. 10% 
for 19 years 


Send for Circular H-194 describ- 
ing the 7% Bonds of Johnson- 
Cowdin-Emmerich, Inc. 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 


Chicago Detroit Milwauke2 
Denver Los Anyeles 
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Make a plan 


vvw vv 


for your investments. 


investor will help you. 


lal a>la» la>la>lad» > 


larger customers. 


securities — booklet 


Ask for K 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Bowling Green 6500 
Six convenient offices in the 
me re ere an distric t 


4a» Mp lar ddrldliadta> 
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rience in the needs of the small < 


Ask us freely for information < 
about present or prospective hold- 
ings—small accounts receive the 
same careful consideration as our 


»> 
» 
> 
» 
Our expe- 4 
> 
> 
» 
> 


We have a department which special- ¢ 
izes in Odd Lot orders for any listed 
explaining this 
convenient plan will be sent on request. « 
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Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


8 E. Broad Street COLUMBUS, O. 











AMER. GAS & ELECT. 
NEW STOCK 


63 B’way., N. Y. 








AMER. LT. & TRACTION 
H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
Tel. Bowl. Gr. 5080-8-9 
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Canadian Pacific 


and the position of the 


Leading 
Motor Stocks 


are analyzed in the current issue of 
our WEEKLY MARKET 
LETTER. 


A copy will be mailed upon request 
Ask for FW-421 


| Service in All Markets 
| Stocks—Bonds—Cotton—Grain | 


~ Se Sa eee | 
Carden, Green & Co. 
Members 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade 
New York Coffee & Sugar 
Exchange 


43 Exchange Pl, N. Y. C. 
Telephone—Hanover 0280 























72% Yield 
Ist Mtge. Bond 


Due serially 1924 
to 1932 inclusive 


Net tangible assets $4,200 
per $1,000 bond. 

Earnings for 10% years 
over 334 times interest 
charges; earnings for 1922 
were 534 times. 

Company has shown prof- 
its every year since com- 
mencement of business in 
1893. 


In 1921—a disastrous year 
in the industry—earnings 
were 4.4 times interest 
charges. 

Bonds may be purchased 
on our Cumulative Invest- 
ment Plan. 





Write for Circular “F” 








THROCKMORTON & Co. 


INVESTMENTS 
115 BROADWAY NEW YORK 
Telephone Rector 1060 














THOMAS C. PERKINS 


Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 

















Lawrence Chamberlain, Inc. 


INVESTMENTS 
115 Broadway, New York 
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Dear Eddie: 

AM still in Ber- 

muda, and ac- 
knowledge receipt of 
the $200 your firm 
sent me. I _ haven’t 
been able to do much 
with it, however. 
These Bermudians are smart bankers. 
First must change the American 
money into English. So you can see that 
even before you start to spend money you 
are out about 10 per cent. Once you get 
all your money into English currency, 
then your trouble only begins. All prices 
of merchandise are quoted in pounds and 
pence, so you usually dig out a pocket full 
of change and let them pick out what is 
fair, and fairer. Sometimes the clerk 
leaves you a few pennies in order to show 
you that he has a heart as well as a con- 
science. Usually, however, the clerk takes 
all you hold out, and asks for more. 





you 


Eddie, I discovered one scheme which 
works wonders here. When you buy some- 
thing, give the clerk all your English 
money, and then immediately say that you 
gave him too much. Nine times out of 
ten you are right, even though you don’t 
know it, and it makes the feller think that 
you know something about the currency. 
I think on behalf of the visiting Americans 
this scheme should be patented and sold 
with every steamship ticket. 


The principal industry here is _ boot- 
legging. All the liquor merchants have 
their offices and warehouses on Front 
street, right at the docks. This is just one 
example of Bermudian efficiency. 


The onion and the Easter lily, once 
active issues, have been relegated to an 
ignominious background. I read this sen- 
tence once in a book. I hope the spelling 


is QO. K. 


What I said in my last letter about the 
highballs and the cocktails being very 
cheap is all very well, but I am now here 
another week and I find that the other 
necessities of life are high enough to 
strike a conservative balance. If I don’t 
get enough money to go back with, I may 
have to stay here and go in business. 
The only trouble is that the only business 
I know is the ladies’ ready-to-wear busi- 
ness, specializing in fall and winter styles, 
so you can imagine how much business I 
would be able to do here, particularly when 
everybody else here comes from the oldest 
English families dating back 350 or more 
years. You get me, Eddie, I hope. By 
hard work I could may be make as much 
as that Irishman to whom we sold the hat- 
checking privilege of our temple. 

Still more later, 

Yours, etc. 
DAVE. 

P.S. I forgot to tell you that my wife 
is not with me on the trip. 

P.S. That of course don’t make any 
difference. 


P.S. I mean, not much difference. 


Canadian Pacific Active 
Rating “A,” Guenther’s Appraisal 
The remarkable strength of Canadian 
Pacific this week, which gave it undis- 
puted leadership in the rail group, serves 
to emphasize the merit of deductions in 
the recent analysis of this property pub- 
lished in THE FINANCIAL WorLpD. No 
especial circumstance was accredited with 
being the reason for this week’s market 
activity in the stock, same being based 
largely upon the well-known financial 
strength of the company and the prospect 
that the current year will be considerably 

better than last year. 
—§O-—- 

Pitts. & West Va. Dividends 

Rating “C,” Guenther’s Appraisal 

Conspicuous of late among the low 
priced railroad shares which are yield- 
ing no income, has been Pittsburgh & 
West Virginia. Apparently the far- 
sighted have made up their minds that 
dividends are in sight. At around its 
current price of about 41 the stock is 
at its highest point since 1919. The 
earnings of the road seem to justify an- 
ticipation of dividends, although some 
members of the Board are believed to 
be unwilling to make any distribution 
until they are more satified as to the 
permanency of the present earning 
power. The road earned more than $2 
a share in the first two months of this 
year on its common stock, after mak- 
ing allowance for the proportion com- 
ing to the preferred. 


\ 


Union Pacific Shows Strength 
Rating “A,” Guenther’s Appraisal 


Doubtless the strength of Union Pacific 
this week was largely influenced by the 
statement of Judge Lovett, chairman of 
the company’s board, to the effect that 
present indications are that the Western 
roads will have the biggest volume of busi- 
ness in their history this year. Judge 
Lovett also asserted that reports to the 
effect that a change in the dividend policy 
were in contemplation, were too absurd 





for discussion, which coincides with our - 


own frequently expressed opinion. 


C). 
—U 


Miami Copper Outlook 
Rating “A,” Guenther’s Appraisal 





Last year, after all charges with the 
exception of depletion and with costs 
of production almost 10 cents a pound, 
Miami Copper was able to earn $2.64 
a share on its $5 par value stock, as 
compared with only $1.24 a share in 
the previous year. The annual report 
shows the company to be in a _ splen- 
did financial condition 
a current and _ liquid nature more 
than $6,000,000 above current liabilities. 
The average price obtained on copper 
sold last year was 13.86 cents a pound. 
With the improvement in the price situa- 


with assets of 


tion which has come in the past several 
months, and the evidence that the mar- 
ket has reached a state of firmness 
Miami’s prospects appear to be en- 
couraging. 
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Am. Cyanamid Is Prospering 


Unofficial sources estimate the probable showing of earnings for the year to 


end June 30, next, of American Cyanamid as likely to be equal to five times 
the requirements for dividends for the preferred stock. Earnings on the com- 
mon at present are running at a rate which indicates a possible earning power 
for the year of approximately $20 a share. Dividends on the preferred stock 
were resumed a little over three months ago, having been suspended in July 
of 1921.-Working capital has been substantially improved over a year ago. 


Company are operating at full capac- 

ity, and production has been sold 
up for several months to come. For this 
reason it is possible to arrive at something 
like an accurate estimate of the indicated 
earning power of the stocks. The vast 
improvement that has come in the earnings 
of the company is impressive; the average 


P conse of the AMERICAN CYANAMID 


annual earnings for the seven-year period 


ended June 30, 1922, were equal to about 
$12 a share on the common stock. 

The company has been benefited by con- 
siderable improvement in two important in- 
dustries; mining and fertilizer. It manu- 
factures cyanamid which is an important 
essential in the manufacture of fertilizers, 


An Attractive 


and cyanide, which is used in the gold and 
silver mining districts in this country and 
in South Africa, Canada and Mexico, 
where a large volume of the material has 
been demanded in the past several months. 

The company’s earning power in the past 
few years would have stood up much bet- 
ter in the statistical analysis had it not 
been for extra heavy charge-offs for de- 
preciation, which charges necessarily 
made the final figures for income applica- 
ble to the stocks appear much smaller than 
they otherwise would. 

While we do not stress the position of 


the common shares, the preferred seems 


entitled to consideration as a fairly attrac- 
tive speculative investment. 


Copper;| Note 


Although the notes are selling at par at this writing, which means that they 
are on a straight income basis, the ten-year convertible notes of the U. S. 
Smelting, Refining and Mining Company are fairly attractive for the investor 
who has a preference for a substantial factor of safety. The purchase of these 
notes (they are due in 1926) together with another short term issue with a 
higher yield, would round out a good investment program. The interest on 


the notes is safe 


; AST year, UNITED STATES SMELT- 
L. ING, REFINING AND MINING, as was 

forecast several months ago in an 
analysis in this magazine, was able to 
show a_ substantial balance after all 
charges, reserves and preferred dividends. 
The undistributed surplus at the close of 
1922 totaled close to $17,000,000. 

Profits for 1922 totaled $3,511,217, as 
compared with $1,455,572 at the close of 
the previous year. 

The company last year made a substan- 
tial improvement in its current assets po- 
sition. Total current assets at the close of 


, and they have a call feature making them redeeemable at 110. 


1922 were $15,739,636, and current lia- 
bilities $4,044,003. The excess of current 
asset's, therefore was $11,695,632. At the 
close of 1921, the total for working capital 
was $9,514,679. The accompanying table 
compares the various items of the bal- 
ance sheet. 

The convertible bonds are entitled to a 
high investment rating. They are a direct 
obligation of the company, although they 
are not covered by a mortgage, and con- 
stitute the sole funded debt of the com- 
pany, excluding of course a small amount 
of subsidiary bonds. 








Current Assets: 


Cash 
Notes Receivable and Loans 


Accounts Receivable 


Less: 


Current Liabilities : 





United States Smelting & Refining 


Se ee a oS: | 


1922 1921 
iihaeateaais $2,353,151.84 $1,238,730 
saiinsctalsapsacseaiitaien 1,829,946.51 1,583,448 
isso 423,291.42 329,375 
SE CN: Re ne 2,693,671.51 1,381,480 
a OS 8,439,575.00 10,813,648 


[PES ee oe ee 


Accounts Payable and Accrued Pay Rolls........ 
Po ee ls ea eee 
ON Cee nee eo 
I MII ics sicabininscieinicceorbeinities 
Dividend declared (paid January 15, 1923)...... 


$1,849,272.43 $1,525,599 

ectenlieisteinieNipie 426,760.01 466,596 
sdiitbacsiasabdihiniaed 1,342,415.15 2,114,251 
pakeniblacenptiomnisn - _- iddiamauoniaminds 1,300,000 
425,556.25 425,556 

$5,832,002 


Excess of Current Assets over Current Liabilities $11,695,632.44 





$15,739,636.28 $15,346,681 
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Guaranteed 
Railroad 


Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F. W.-9” and 
Graphic Colored Maps. 


Joseph Walker § Sons 


Founded 1855 
Members New York Stock Exchange 


61 Broadway New York 
Telephone Bowling Green 7040 


QUARAEEERE SEQ? 














_ JOINT STOCK | 

LAND BANK | 

Bonds | 

| Exempt from Federal, State, | 
Municipal and local taxation. 


Ask for Circular C-74 


_ HORNBLOWER & WEEKS | 


Established 1888 
Members of 
New York, Boston and Chicago 
Stock Exchanges 
42 Broapway, New York 
BOSTON CHICAGO 


PROVIDENCE PORTLAND, ME, DETROIT 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louk G@tock Exchange 


300 N. Broadway St. Louis Mo. 











N.Y. Canners, Inc. | 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


Hanover 7728 











52 William St., N. Y. 
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WESTHEIMER & CO. 


Members 


New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 
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An Unusual Investment Offers: 


HODSON, | PROFITS FOR YOU 


ENTER pPRISES 





(eee ~ Mt AS WELL AS INTEREST 


OLLATERAL Bankers Bonds not only pay you 

quarterly interest at the liberal rate of 7% annually 
but also carry ProFit SHARING CERTIFICATES which en- 
title you to pro rata of one third of the total net profits. 


Last year bondholders received 1% 
Profit Sharing or 8% altogether 





The business of Collateral Bankers is that of dealing in 
money transactions of an everyday necessary nature, and 
on a safe basis; its business, therefore, is naturally inde- 
pendent of industrial conditions, labor troubles, etc. The 
assets behind Collateral Bankers Debenture Bonds are 
CLARENCE HODSON & CO., Inc.. New York ample and the prospects for larger future earnings excep- 
F-208 tionally good. 








Please send me copy of booklet 


‘‘What is a Hodson Enterprise.” } You will appreciate the investment value of 
Collateral Bankers Profit Sharing Bonds more 
fully when you read the excellent record of 

Name - Hodson Enterprises—Send for Booklet today. 


tt: Clarence Hodson & [6 


City—— — ———— ESTABLISHED 1893 = INC 


Sec nano | PECIALIZE IN SOUND BONDS 
Hodson-Financed Banking Institutions have YIELDING ABOVE THE AVERAGE 


earned 15% some 20% some 30% and in one 


casethenet earnings were 82 % forasingle year. 135 BROADWAY NEW YORK 





































































The gross earnings of these companies in- 





Stan. (sas Scores New Record creased 7.11 per cent to $37,413,158, and 
the net earnings 12.95 per cent to $13,946,- 
The best year in its history was reported this week when Standard Gas & 718, for the year. Improved general con- 
Electric made public its annual report for 1922. The balance remaining after ditions and increased demand for service 
all deductions for interest, etc., including 8 per cent dividends on the pre- caused new property construction by the 3 
ferred stock, was equal to more than $8 a share for the $50 par value common operated public utility companies in 1922 . 
stock. In 1921, the company earned $5.68 a share. Last year’s performance exceeding $18,000,000 in cost. Future 
was im line with what had been anticipated in anaiyses published from time growth is anticipated by reason of the 
to time during 1922 in these columns. The gain in net income last year was fact that for 1923 the construction budgets 
$1,008,005. for new power stations, gas plants, en- 


larged capacities, substations, line and 
UR public utility specialist has in- 665 cities and towns in sixteen states, the main extensions, etc., aggregate about 
cluded STANDARD GAS & ELECTRIC territory having a population of 2,375,000. $30,000,000. 


issues in his recommendations for 











attractive purchases throughout the past 
year. His reason was the expanding earn- Standard Earnings Record 
ing power of the company, and the char- Comparative Earnings Showing for the Years 1921 and 1922 
acter of the management, under the direc- Gross Income 


tion of Byllesby interests. 1922 











4h C4 759 71)? 

The annual report of the results of last $4,759,702 
year’s operations vindicates the recom- 192] 
mendation. THe Frnanciau Wortp was $3,632,745 


the first to forecast the early establishment Net Revenue 
of dividends on the common stock. 1922 

Effective April 3, 1923, the stockholders $4,652,126 
approved reclassification of the common 











stock from shares of $50 par value to ats “err E~ 

: : $3,564,121 

shares without par value and authorized 

the increase of common stock from 300,000 Surplus 

to 600,000 shares. There will be 212,000 1922 

shares of common stock outstanding, the $1,386,458 

same number as previously, when the ex- 

change of shares has been completed. 192) | 
The Company owns investments in $1,080,980 - 








twelve groups of utility properties serving 
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High Yielding Stocks 


N view of the upward trend in interest rates the investor will seek securities giv- 
l ing him a higher rate of return. With prosperous conditions adding to confidence 
stocks in the speculative investment class should improve their status and where a good 
yield is now obtainable and the outlook clear such commitment are indicated by 


current market and business conditions. 


The compilation below made from the 


stocks listed on the New York Stock Exchange yielding more than 7% per cent 


includes practically all such stocks. 


on the contrary discrimination should be exercised. 


Not all of them are recommended for purchase ; 


The outlook for good net earn- 


ings during the coming months appears clearest in the rails, coppers, steel, public 


utilities and tire stocks. 


STEEL AND IRON 


FOOD AND CAN 

















Cur- Cur- 
Record Present Divi- rent tecord Present Divi- rent 
Rating Company High Price dend Yield Rating Company High Price dend Yield 
A Amer. Steel Fdy......... 53% 40% 3.00 7.59 B Austin Nichols, pfd...... 91 84% 7.00 8.28 
ts ‘Wagtitehann Hinel. ........ 515 65% 5.00 7.58 eS: Se a 104% 82% 7.00 8.53 
B Brit. Emp. Steel, Ist pfd.. 77 67% 7.00 10.22 
A Col. Fuel & Iron, pfd.... 120 102 8.00 7.73 
A Crucible Steel, pfd...... - 105 90% 7.00 7.78 SHIPPING 
A Iron Products, pfd....... 110% 105 8.00 7.77 } , 

B Sloss Sheffield, pfd...... 97% 83% 7.00 8.43 C Int. Mere. Marine, pfd.... 128% 38 3.00 7.90 
B Superior Steel, Ist pfd... 105 98 8.00 8.16 C N. Y. Dock, pfd......... 75 49% 5.00 10.20 
MINING TOBACCO 
B Chile Copper ........... 39% 28 2.50 8.77 A mi EE 86: x eee 172 143 12.00 8.33 
Cc Fea. Min. & Sm., pfd..... 62% 49% 7.00 14.00 A Amer. Tobacco “B’’..... 314% 150% £12.00 7.94 
ee 135% 69 6.00 8.76 B.. Cone Ciser,. BiGicccicsicic 89% 80 7.00 8.87 
C Int. Nickel, pfd.......... 97% 77% 6.00 7.69 B Tob. Products, A pfd.... 110 83% 7.00 8.43 

BB Wother Lede .cicscicses 14 115% 1.00 8.33 
B oo ee ere er eee 36% 315% 3.41 10.02 
B Tenn. Cop. & Chem...... 21 11% 1.00 9.09 MANUFACTURING 
A Texas Gulf Sulphur..... 6714 61 5.00 8.18 
B U. S. Smelting, pfd...... 50 44%, 7.00 15.91 B Allie Chalmers «........: 59% 49%, 4.00 8.16 
A Allis Chalmers, pfd...... 104 95 7.00 7.36 
2 pe B Case, J. I, Thresh., pfd.. 101 81% 7.00 8.53 
RAILROAD EQUIPMENT B Com. Tab. & Rec........ 83 81% 6.00 7.45 
B Mm. %. Ale Beake; “A .... 186 49% 4.00 8.08 B Int. Comb. Engineers.... 30% 26% 2.00 7.69 
B Pressed Steel Car, pfd.... 106 91% 7.00 78 B_ International Paper, pfd. 80% 71% 6.00 8.45 
A Julius Kayser, pfd....... 106% 104 8.00 7.68 
7 ‘ B Mallinson, pfd. ........ - 97% 86% 7.00 8.19 
AUTO, TIRE AND ALLIED STOCKS A Nat. Enam. & Stamping. 89% 69 58 6.00 8.57 
B Amer.-La France ....... 13% 12% 1.00 7.69 B Phillips Jones, pfd....... 97 91 7.00 7.69 
B Chandler Motor ........ 367 71 6.00 8.45 A Spieer Mis., piG@isicccces 115 94 8.00 8.56 
A Fisher Body of Ohio, pfd. 103% 99 8.00 8.08 B Union Bag & Paper..... 129 75 6.00 8.00 
= General Meters .i.6save 406% 14% 1.20 8.00 A Van Raalte, Ist pfd..... 100 92 7.00 7.53 
B oe re 109% 90% 7.00 7.78 nm Worthington P. & M, 
B Goodyear Tire P., pfd... 99 96% 8.00 8.29 a - 98% 81 7.00 8.64 
B Kelly-Springfield 8%:pfd.. 110% 105 8.00 7.61 hr Woerthingten P “@ M. f . 
A Mack Truck, 2nd pfd.... 92 90 7.00 787 ; 7m 
B Mullins Body, pfd........ 100 91 8.00 8.84 Pe Er pentcerrseeeses ” = one tae 
B Stromberg Carburetor 118% 86 7.00 8.19 
Te “DMG ok cickicic seas’ 195 124% 10.00 8.06 i fiat es 
BU. S. Rubber, ist pfd..... 116% 103% 8.00 7.73 ev 
A Amer. Beet Sugar, pfd... 95 79 6.00 7.69 
aie | CE ost occas tense 82% 76% 6.00 t.39 
PUBLIC UTILITIES B Famous Players ........ 123 89% 8.00 9.09 
B Amer, Tel. & Cable...... 70 55 5.00 9.17 B Famous Players, pfd..... 99% 97 1. = 
A Amer. W. Works 7% pfd. 93 91 7.00 7.69 A Hartman ......-.+-0+00: 108 88% (7.00 = 7.87 
A~ Consolidated Gas ....... 150% 65% 5.00 7.63 B Manati Sugar, pfd....... 102 86 1.00 = 8.18 
A Laclede Gas ............ 118% 81 7.00 8.75 C Orpheem Circuit, pfd.... 100 oe Ore oe 
B Market St. Ry. P. pfd... 87 79 6.00 7.60 B_ So. Porto Rico Sugar, pfd. 117 96 8.00 8.42 
A Pacific Gas & Elec....... 91% 79 6.00 7.60 B United Drug, ist pfd..... sa 86 toe 1.88 
B Public Serv. of N. J..... 137 101% 800 7.91 C Wright Aero ..........-- 11 ° 1.000 (ELE 
“Swine City, Bf occ. ets 102% 98 7.00 7.13 
RAILROADS 
OIL A Chi. R. I. & P., 6% pfd.. 93% 79% ~=6.00 7.50 
A Mexican Pete., pfd....... 118% 103 8.00 7.80 A Chi., R. I. & P., 7% pfd.. 105 90% 7.00 7.78 
C Mexican Seaboard ....... 50% 18 2.00 21.31 B Col & Southers ..cecccs 53% 3914 3.00 7.50 
C Middle States Oll........ 71% 11% 1.20 10.90 A Col. & Southern, 2d pfd.. 60% 53 4.00 7.60 
.. Tse “Oe. ok 6 0 od ov eux 69% 39% 3.00 7.69 B Delaware & Hudson...... 175% 115 9.00 7.83 
A Pan American ‘‘B’’..... - 140% 69% 8.00 11.43 A Pere Marquette, pfd. .... 74% 6514 5.00 7.60 
C Panhandle P. & R., pfd... 92 61 8.00 13.33 A St. Louis Southwest., pfd. 63% 59% 5.00 8.40 
A Pure Cl SH PEGs << cvscies 102% 98 8.00 8.16 B Southern Railway, pfd... 71 67% 5.00 7.52 
A Sinclair Oil, pfd......... 102 98 8.00 8.16 B Western Pacific, pfd..... 70% 58% 6.00 10.17 
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INVESTING 
BY MAIL 


Is investing by mail a satisfactory 
way to invest? Our experience 
has proven that it is. One is able 
to form his opinions, and make 
his commitments without the in- 
fluence of salesmen. A written 
record is preserved of all trans- 
actions. Some salesmen are apt 
to make false claims that may be 
denied later. 


We have a Correspondence De- 
partment especially prepared to 
care for the investment problems 
of our customers in a satisfactory 
manner. Those who write us do 
not receive “multigraphed” an- 
swers to their letters. We would 
be pleased to place your name on 
our mailing list. 


L. B. PORTMAN & CO. 
420 S. ADAMS ST. 
PEORIA ILLINOIS 

















300 Municipalities 
Served by One System 


More than 300 municipalities located in 
five states, are served by the ILLINOIS 
POWER & LIGHT CORPORATION, 
which ranks seventh in point of gross 
revenues among the public utility com- 
panies of the United States. The 6% 
30-Year First and Refunding Bonds of 
this Corporation at 98% and accrued 
interest, yielding about 6.10%, offer an 
attractive medium for investment. 


Write for Circular No. 1622 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock 
Exchanges 

























Wilmington, Del. 
414% S. F. Water Bonds 
Due 1957 
To yield 4.15% 

J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 

















Bank & Trust Co. 


Stocks 


MCCLURE, JONES & REED 


Members New York Stock Exchange 


115 Broadway Phene Rector 3321 





‘Prior Calls” on Oil Profits 


By Robert Lewis Atwell 


issue of THE FinanciaL Wor p, there obviously has been over-pro- 
duction in the industry. And over-production does not constitute a 
“bull” argument in favor of the securities. 


A S was pointed out in a tabloid analysis of the oil situation in the last 


The oil stocks, in my opinion, are in a highly speculative position, although 
recent price declines may have served partially to correct an unsatisfactory 
technical position. 


I would not recommend the purchase of the average common stock in this 
group, as, unless there is exerted an effective check, I am inclined to fear that 
we can anticipate lower profits for both producrs and refiners. 


In presenting the situation in this light, it is not the writer’s wish to be an 
out and out pessimist. On the other hand, I do not believe that earning power 
will be impaired to such an extent as greatly to jeopardize the position of what 
are known as “prior calls” on profits; namely, the preferred shares. In these 
there is obtainable a fairly satisfactory yield, although purely speculative pos- 
sibilities may not be outstanding as compared to those to be found in many 
other groups. 

I have prepared a table of listed preferred oil stocks, with comment and 
data which will be of assistance to the reader. The table follows: 


Guen- 
Ap- ther'’s 
Recent prox. Range 1922 rat- y 
Name of Company price yield high low ing Comment 
. > OY 5 7 14_021/ Cosden is a_ well-rounded 
Cosden, pfd. 7%........... 105 6.7 102%-93% A ot company and has its 


production fairly well tak- 
en care of. The’ senior 
shares are fairly well pro- 
tected. Net for year ended 
June 30, 1922, showed in- 
crease in earnings before 
dividends of more than $4,- 
000,000 over previous year. 
Finances—good. 


Pure Oil, pfd. 8%......... 97 8.3 10234-94 A Latest earnings show pre- 
ferred dividend earned 
twice over. The high rat- 
ing given to this stock 
makes it attractive as a 
“prior call’ on whatever 
the current year may de- 
velop in the way of earn- 
ing power. 


Shell Union, pfd. 6%.. 9134 6.5 961%4-90 B_ The prospects for this com- 
pany are only fair but the 
senior shares, having the 
first call on earnings, have 
a stronger position than 
the common. There are 
not as favorable specula- 
tive possibilities here as in 
Pure Oil 


aw, - of This company has been im- 
Prod. & Ref. pfd. 7%... 47 7.5 49 -36 B proving vopeiiaue aon te 


working toward @ higher 
rating in its senior securi- 
ties. The senior shares are 
more attractive than those 
of Shell Union. 


The next statement of Sin- 
clair is expected to show a 
marked improvement in 
earnings, which should 
have a stimulating effect 
upon this stock. Preferred 
has possibilities. 


> 


Sinclair, pfd. 8%............ 97% 83 102 --97% : 
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St. Patrick’s Friend O’Malley not say it will be one worthy of St. 
Patrick. In the name of the saintly Irish- 


man, O’Malley urges the fathers not to 
delay sending their personal checks for as 
being an earthly matter it is entirely out much stock as they can buy as he believes 
of his control. St. Patrick finds himself he will be able to pay them from 300 per 
in this position. J. J. O’Malley, head of cent to 1000 per cent before 1923 closes. 
the O’Malley Oil Co. of Dallas, Texas, re- With such good fortune assured they will 
calling that Patrick drove all the snakes be able to build larger and more beautiful 
out of Ireland, has taken him into part- houses of worship. 

nership and in his name invites all the good But the chances are 3000 to one that any 
fathers of the Catholic faith to join him trusting father taking O’Malley seriously 
in building an oil company that would be a_ will find there are some snakes the good 


Whether a saint likes it or not he can- 


not avoid his associations at times. This 








































| 115 Broadway New York ' 
2 a credit to the name of O’Malley. He does St. Patrick has overlooked. 
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The Facts About Speculation 


(Concluded from Page 487) 














honestly gained in any line except through 
peculation in one of its manifold forms. 

Speculation based upon insufficient mar- 
gins will certainly result in loss in the 
jong run. No matter how correct the orig- 
nal premises may be, it is necessary to 
provide against accident and manipulation. 

Speculation conducted in ignorance or 
iefiance of economic laws will fail. 

The element of time must be considered. 
[f something occurs to retard the recon- 
iliation of prices and indicated values 
there is no occasion for surprise or worry. 
Those who buy a stock or bond. should pre- 
pare to carry through for a year or more 
' necessary, unless something occurs to 
ilter the original premises. If this occurs 
the committment should be terminated 
without hesitation, regardless of whether 
the price is above or belowsthe original 
purchasing point. 

Remember that the higher a market 
goes the nearer it is to the top, and that the 
lower it goes the nearer it is to the bottom. 
The strangest and most common error in 
connection with speculation is the tend- 
ency to reverse this simple logic. If pur- 
chases were always made only at low 
prices and increased in case a further de- 
cline occurred there would be no specula- 
tive losses, provided, of course, that proper 
discrimination was exercised in the choice 
if securities. 

It is desirable to obtain all the informa- 
tion possible regarding the history, value 
nd status of the securities dealt in. But 

is idle to attempt to speculate on what 
is generally known. 


Avoid Stop Loss Orders 


Stop loss orders should, in my opinion, 
never be used except in protection of 
profits already established. Even in these 
cases I think it better policy to dispose of 
holdings whenever prices appear to be high 
enough. It is true that prices usually 
swing both above and below values at the 
extremes of a major advance or decline, 
and there is a temptation to try to get the 
last few points of a movement. In an 
eflort to accomplish this stop loss orders 
are frequently placed on the theory that 
if a long decline sets in the greater part 
of the profit will be conserved, and that 
the stop can be raised progressively if 
prices advance But, aside from the fact 
that the desire to secure the ultimate dol- 
lar represents greed, there is danger of 
a collapse which will wipe out a large part 
of the profit before the stop order is exe- 
cuted. If this does not occur, there is 
danger of a mere backward fluctuation 
which will reach the selling price, after 
which prices will continue upward. Those 
who are tempted to try for the last few 
points should reflect on the maxim of 
Rothschild already quoted, “I made my 
fortune by never trying to buy at the 
loettom and always selling too soon.” 


April 21, 1923 


If operations are confined to listed and 
seasoned securities much of the danger 
of loss will be obviated. Let some one else 
experiment with the unproved outside 
issues. 

To say that the greater the possibility of 
profit in a certain security the greater the 
risk involved is a mere platitude. That 
ts always the case. The go!den mean—the 
middle ground between ultra-conservatism 
and rashness—is the best field for specula- 
tion, as well as for almost all other forms 
of human activity. 


I do not think a better rule can be 
adopted, except in highly abnormal pe- 
riods, than to confine operations to securi- 
ties which pay interest or dividends. Such 
securities are not so speculative as the 
non-productive issues, and they do not 
hold such extreme speculative possibilities, 
but the reasonably conservative operator 
will find plenty of speculative latitude in 
the productive bonds and stocks. If in- 
come-bearing securities are purchased out- 
right the return represents compensation 
for the employment of funds, without 
eliminating the probability or possibility 
of profit. If they are purchased on mar- 
gin they “pay their board.” That is, the 
interest or dividends offset the brokers’ 
interest charges on the unpaid balance. 

If these precepts and suggestions are 
adopted and carried out, the chances of 
profit are excellent. If they are ignored 
or departed from, ultimate loss is a fore- 
gone conclusion. 








Corporation Surplus 
(Concluded from Page 492) 




















counts receivable, notes receivable, in- 
ventory and the cash would have to be used 
to pay off the account's payable and the 
notes payable. However, if the amounts 
realized did not equal $175,000, these lia- 
bilities or creditors would receive only a 
percentage of the amount of their claims, 
that is a percentage of $175,000 based upon 
the amount realized. If, however, enough 
is realized to pay more than one hundred 
cents on the dollar, the next liability to 
be paid would be the preferred stock of 
shareholders. If there is sufficient to pay 
this in full the common stockholders would 
receive all of the rest of the proceeds from 
the liquidation of the assets. 

Of course there are a great many other 
considerations in liquidating a _ balance 
sheet and using the assets to pay liabilities 
but the above is submitted as a very sim- 
ple illustration and it proves conclusively 
that surplus is elusive and is only the 
difference between assets and liabilities and 
that if a tax is levied on surplus, it is a 
tax on asset's or in other words, capital 


Bush Terminal Net 
Rating “B,” Guenther’s Appraisal 

The combined gross earnings of the 
Bush Terminal Co. and the Bush Ter- 
minal Buildings Co. for the year 1922 
were $5,399,630; net earnings $2,527,670, 
and surplus, after fixed charges $1,493,- 
463, showing dividend requirements on 
the 7 per cent Buildings Company pre- 
ferred stock covered about 3% times. 
The balance sheet shows a combined 
surplus as of December 31, 1922, of $4,- 
253,375. The wide distribution of the 
7 per cent preferred stock is shown by 
the fact that the average holdings are 
only 17 shares. 








0 


Pacific Oil Dividend 

Rating “B,’ Guenther’s Appraisal 
During fairly heavy selling in the oil 
group in the forepart of the current week, 
Pacific held well abeve its previous week’s 
low. The fact that it had developed a 
certain power of resistance suggested that 
its position marketwise had been cor- 
rected somewhat. There is no assurance, 
however, so far, that the prospect for 
either a reduction or a temporary aban- 

donment of the dividend has changed. 


) 
U 





American Water Works Active 
Rating “B,”’ Guenther’s Appraisal 
Both the preferred and common stocks 
of American Water Works were note- 
worthy this week, and leadership was as- 
sumed in the public utility group from the 
outset and held to the close. An improved 
earnings situation is the best explanation 
of the strength of the shares, but even 
they did not appear to have reflected the 
betterment in conditions or discounted 
future possibilities at the fullest extent. 


ed 


Columbia Gas a Feature 
“4,” Guenther’s Appraisal 

A mid-week feature in the utility 
group was Columbia Gas, which was in 
good demand at rising prices. Current 
earnings are highly favorable, the sur- 


Rating 


plus after charges in the first two 
months of this year having been equal 
to $3.23 a share on the stock, or better 
than $1.50 a share monthly. 


L) 


Heard in the Street 
F. S. Shaw has been admitted to the 
firm of J. K. Rice Jr. & Co. 
Chisholm & Chapman have removed 
their uptown office from 50 E. 42nd 





street to 51 E. 42nd street, corner Van- 
derbilt Avenue, New York City. 

Edward F. Ladin, formerly with W. 
J. Wollman & Co., is now manager of 
the Industrial Bond Trading Depart- 
ment of Edward Clucas & Co., 74 Broad- 
way, New York. 

J. Bleibtreu of the Stock Exchange 
firm of Abraham & Co., has just re- 
turned from a two months’ business 
trip abroad. 
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loss of a dollar. 


will be sent you without cost. 





Collins 
Farm Mortages 


represent the safest non-fluctuating securities obtainable to-day. 
rhe vast agricultural resources of the Southwest stand behind 
them, coupled with an experience of 39 years without the 


The large life insurance companies give preference to 
them on account of their absolute dependability. 


Our booklet ‘‘Why Collins’ Farm Mortages Are Safe” 


THE F. B. COLLINS INVESTMENT CO. 


Members Farm Mortgage Bankers’ Association of America 
OKLAHOMA CITY, OKLA. 





Louisiana 
Arkansas 
Colorado 














OMAHA.LUSA. 


WE RECOMMEND 


To the investor who insists upon a 
dependable income with positive safety 
our 


6% First Farm Mortgage Bonds 6% 


will appeal with special force. 


Your investment is a first lien on a 
productive farm constantly enhancing 
in value. 

Our highly developed 
service dates back to 1883. 

Denomination of Bonds $200, 
$1000, 5 years maturities. 


investment 


$500, 


Let us tell you all about them. 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking 
Department 


OMAHA, NEBRASKA 








oy We're right on the ground /@ 


E 
Y REALESTATE 


THE BEST SECURITY 
FOR MONEY 


We offer choice First Mortgages in 
amounts to suit. Send for list of 
offerings and descriptive pamphlet 
“I.” Clients in all parts of the 
country. Maximum safety; satis- 
factory income, 





40 Years’ Experience 














-w. LANDER & CO. 
ESTABLISHED 1883- CAPITAL & SURPLUS $500,000.00 
GRAND FORKS, NORTH DAKOTA. 





New Use for Armor Glass 


We cannot bring ourselves to believe that 
the Bullet Proof Non Shatterable Glass 
Corporation is a world beater at coining 
money for investors in its shares. The 
claims made by its sponsors raises in our 
mind a thought which if it could be trans- 
muted into a fact would 
broaden its source of revenue. 


considerably 
One of the 
chief claims made for the special glass 
this company manufactures, and which it 
calls Armor Glass, is that it cannot be 
shattered by any attack made upon it. So, 
why no let the inventor go a little fur- 
ther and by auto suggestion raise an armor 
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glass film around the susceptible minds of 
gullible investors. With this unshattere 
able protection they would then be immune 
from attack upon their purses by promot- 
ers of Blue Sky. Another money making 
outlet for it would be the manufacture of 
a stout armor glass so that peop!e living 
in glass houses need not fear anyone who 
threws stones at them. These two addi- 
tional might make the stock 
really worth its asking price of $10 a 
share. Now it can be obtained for $4 
from outside brokers who can at least 
shatter its price even if they cannot crum- 
ble the company’s glass. 


inventions 


—————$ 


Car Loadings Off 

Freight traffic figures for 1922 made 
public this week showed that the Class 
1 railroads handled 1,859,484,476 tons 
of revenue freight, against 1,690,762,695 
the preceding year. 

For the first time since the week end- 
ing February 24 revenue freight load- 
ings of the Class 1 railroads of the coun- 
try fell below the 900,000 mark. Total 
loadings for the week ended April 7 
were 895,767. This was a decrease of 
42,958 cars, compared with the previ- 
ous week, and was due, so the associa- 
tion explained, to the observance of Eas- 
ter Day and the following Easter Mon- 
day, particularly in the coal mining dis- 
tricts. Compared with the correspond- 
ing periods of preceding years, the cur- 
rent figures were considerably in excess 
of those loadings. 


val 
U 


L. & W. Buying Heavy 

Rating “C,’ Guenther’s Appraisal 
There were moments during the week 
when something like an old time boom 
centered around Lackawanna, while 
buying was heavy of dividend payers 
like Union Pacific, Atlantic Coast Line 
and Southern Pacific. Lackawanna has 
not in the past three months displayed 
a particularly strong earning power, but 
the richness of the property, and the 
general character of its operations over 
a period of time, tend to minimize the 
effect of the comparatively low earnings. 
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Reaching Re-investors 
By C. M. Harger 


STATEMENT this week that over 
A 100 million dollars in War Savings 

Stamps due last January and on 
which interest has stopped have not been 
cashed at the post offices points to the 
thriftlessness of Americans. The holders 
have already lost a million dollars in in- 
terest and the money to pay the investors 
is lying in the treasury doing no one good. 
In the meanwhile the government bom- 
bards the newspapers with free publicity 
setting forth the advantage of reinvesting 
the proceeds of War stamps and Victory 
the new treasury certificates. 
Some of this publicity is used, some of it 
not, but the point is that the government 
knows the value of an appeal to the re- 
investor. If the person who has a matur- 
ing investment can be induced to reinvest, 
it is the next best thing to getting a new 
customer. The farm mortgage dealer de- 
votes much of his time in making loans 
but there is also the investment side that 
has never been developed as it might be. 
Perhaps there is not the same effort to 
secure investors in mortgages that there 
is in some other kinds of investment. The 
literature that comes to me from many 
sources, however, indicates a most forceful 
campaign on the part of companies that 
really work at the task. From unanswer- 
able arguments as to the validity of the 
security they range to full details of indi- 
vidual cases giving the facts on which the 
appraisement is made and in some cases a 
copy of the application itself. Probably 
this latter is one of the most striking argu- 
ments for the investor unfamiliar with the 
farm loan. The fact seems to be that the 
individual investor often is obsessed by the 
idea that unless a loan is on land near by 
and with which he is familiar he is taking 
chances. That opinion must be eliminated 
from his investment consciousness and he 
must be convinced that there is the same 
confidence to be exercised as in the case of 
a utility stock or an industrial bond. The 
fact that each loan stands by itself, unless 
the underwriting company guarantees it, 
appeals to a large class of investors; to 
another class it brings some realization of 
its own lack of judgment and perhaps it 
is a little afraid to act from that reason, 
preferring to enter a field where there are 
hundreds or thousands of investors shar- 
ing the loan on the same security. 


bonds in 


However, the real estate bond companies 
are making headway. I was in a far- 
western bank the other day when the 
banker showed me a $1,500 real estate bond 
issued by an eastern city’s institution that 
makes loans on apartment houses and simi- 
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lar structures. It paid the same rate as a 
farm mortgage in the purchaser’s own 
country which has abundance of gilt edged 
loans, many of them being held in the east. 
So you cannot tell where the investor is to 
be found—this one was a retired farmer 
who should have been attracted by home 
investments but was not. One large estate 
with half a million in farm loans has re- 
cently changed its investment to avoid the 
local and income taxes, another factor that 
enters into the selling of mortgages due to 
taxation stupidity. As the Liberty bonds 
and other war securities come due, a vast 
sum of investment money is going to enter 
into other forms of usefulness. Most of 
the holders have no other desire than to 
reinvest. To this class an appeal ought 
to secure attention, if it be made in a 
forceful manner and the advantages of 
the real estate loan be set forth -fully. 
The problem of reaching the re-investor is 
largely an individual one with each selling 
agency. The farm mortgage banker ought 
to study his possible clientele and fit his 
publicity to the conditions. Only in that 
manner can he make the strongest appeal. 
But the presence of this great body of in- 
vestors should not be allowed to drift 
away from the farm mortgage field. Like 
other fields the larger the number of 
investors it possesses the greater the bene- 
it to the country as a whole. 


— 








Tire Stocks 
(Concluded from Page 493) 
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pany lost in volume of sales, but bettered 
its profit situation, while the Fisk Com- 
pany gained in volume, but dropped back 
slightly in net profits; a comparison which 
must take into account that it made $3,000,- 
000 profit even in 1921. 


The U. S. Russper Company, whose vol- 
ume is almost equal to both its nearest 
competitors, increased its sales only 
slightly, but rose from about half a million 
net profit in 1921 to nearly $8,000,000 in 
profit in 1922—a very remarkable change 
of status, sure to reflect itself in its price. 

The GoopricHh Company made an equally 
remarkable change of status; showing on 
an increase of only about $9,000,000 in 
sales, the change of an $18,000,000 deficit 
in 1921 into a profit of $3,000,000 in 1922. 

It thus appears that the tire companies, 
in the main, have ‘ 


x) 


‘cleaned house,’ and are 
on a better footing than ever for profit 
making. The stocks bore a very decided 
hammering during the depression; the 
GoopricH (common) touching low in 1921 
at 26 after a high in 1919 of 93; GoopyEAR 
(common) touching 5 in 1921 after a high 
of 136 in 1920. U. S. Rupper touched a 
low of 40 in 1921 after a high of 143 in 
1920. Someone in 1921 with a faith forti- 
fied by the automotive facts of the situa- 
tion, might have found rich bargains, for 
these three stocks have already very ap- 
preciably advanced, despite the continued 
absence of dividends, which must now be 
considered a probability again. 
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However, it is obvious that the smaller 
tire companies have not fared well in con- 
trast, with the exception of KELLY-SpRING- 
FIELD. Neither AJAx nor KEYSTONE show 
any great degree of health; while, of 
course, many of the smaller companies 
have been wiped out altogether or are in 
continued difficulty. The usual shaking 
out of the lesser companies has evidently 
occurred, with the larger companies in a 
stronger position than ever. In view of 
the very widespread promotion of un- 
worthy tire stocks in boom times, this is 
no great curse to the investor. 
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Farm Labor Problem 

J. S. Bache & Co., in their latest review, 
in speaking of labor costs affecting the 
farmer, say: 

The high cost and scarcity of labor 
keeps the farmer’s expenses up. It also 
keeps up the prices of the things the farm- 
er has to buy, while the things he has to 
sell are comparatively much too low. 

The high wages which industrial plants 
can pay for labor is producing a serious 
shortage on the farms. 

For the country in general there is a 
shortage of farm labor, as reported by the 
Department of Agriculture, of 12 per 
cent. for the whole country, and the De- 
partment, from a survey of 10,000 repre- 
sentative firms, estimates that during 1922, 
460,000 persons migrated from farms to 
towns and cities. Road improvement 
work is also taking farm hands, as they 
can get more money in such occupation, 
and farmers are left to get along with their 
work as best they may. They have no 
prospect at present of securing enough 
men for steady work, and this is taken as 
indicating a reduction of the acreage in 
some grains this season. 

It is true that short crops may raise the 
price of what the farmer has to sell, but 
this is a long-winded process, and, in the 
meantime, the cost of things he has to buy 
is steadily advancing. 


————O 


They Cannot Be Blamed 
If any of the creditors of E. M. Fuller 
& Company join the ranks of the agita- 





tors who contend Wall Street must be 
reformed from without instead of from 
within, they can hardly be blamed, in 
view of the revelations that the bank- 
ruptcy proceedings have brought forth. 
John F. Hoey, treasurer of the Consoli- 
dated Exchange, testifying before the 
referee admitted that all the 24 govern- 
ors of the Exchange were aware that 
“We Bovs” knew Fuller and McGee had 
been indicted for using the mails to de- 
fraud, and yet they allowed them to re- 
main as members. Upon hearing this 
admission Referee Coffin remarked that 
they should have been expelled a year 
before. Had that been done the public 
would at least have been saved $2,000,000. 

It is such an outstanding remission of 
duty that so often justifies public antag- 
onism. For several years Fuller and Mc- 
Gee have had the run of the Street. In 
the days of Inspector Byrnes they would 
not have been permitted below Fulton St. 











SAFEGUARD YOUR ESTATE by 
such safe profitable income building 
securities as 
OKLAHOMA 
FIRST FARM MORTGAGES 
non-fluctuating—dependable. We spe- 


cialize in them. Also 64%% First 
Mortgage Bonds—$100—$500 and $1000 


Write for full information 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 




















An Investment 
Perfectly Protected 


Georgia Farm Mort- 

gages purchased 

from this company 

are amply secured 

by real estate con- 

servatively appraised 

at more than twice 

amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 

SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 





Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
-we have compiled this valuable book—‘‘How 
to Select Safe Bonds.”’ 
Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will passa 
every one of these 8 tests it is lacking in some 
element of safety. No person should invest 
money in any form of security without know- 
ing and applying these important tests. 


COUPON BRINGS YOUR COPY 

In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in “How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investments—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 

“28 Years Without Loss to a Customer’ 
George M. Forman & Company, Dept. 174-B, 
105 W. Monroe St., Chicago, Hlinois. 

Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.” I am 
under no obligation. No salesman is to call 
on me, 
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earnings. 


71 Broadway 





Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $42,000,000) 


New York 














TOBACCO 


MAIN OFFICE 
120 Broadway, N. Y. 





We have prepared a Special Circular on 


PRODUCTS | 
| CORPORATION 


Copy on request 


SHONNARD & CO. 


| 
Members New York Stock Exchange 








BRANCH OFFICE 
Hotel St. Andrew, 72d St. & B’ way 








The New F. Mossberg Issue 


When a company can show that its annual average net profits available for 
bond interest in the past eight years has been equal to 334 times the maximum 
bond interest, the obligations of that company are entitled to a conservative 
investment rating. One such concern is the Frank Mossberg Company, which 
recently issued a small amount of serial gold bonds bearing an interest rate 
of 6% per cent, which are obtainable on a basis to yield about seven per cent. 
The bonds are of short maturity, being due in 1925 and 1944, and they are 
obtainable in $100 denominations, which brings them within the reach of the 


small investor. 


OSSBERG ttools are fairly well 
M known in the automobile indus- 

try, and other products of the 
concern are well and favorably known in 
textile mills, for which the company makes 
reels, spools and beams. The plant of the 
company is located at Attleboro, Mass., 
and is of modern construction. The 
company dates back to 1898, when it was 
a partnership, the incorporation occurring 
in 1902. 


The serial bond issue to which reference 
is made in the italicized precede to this 
brief analysis, is secured by an absolute 
closed mortgage. Net tangible assets, 
which do not include good will, patents, 
and licenses, have been appraised as being 
equal to $3,715 per $1,000 bond. A month- 
ly deposit of funds for interest and prin- 
cipal, with trustees under the mortgage, 
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provides for maturities thirty days in ad- 
vance. 

The capitalization of the company at 
present is as follows: 


Issued 
Ist mtge. 614% bonds ......................$315,000 
Pfd. Stock 8% cumulative ............ 236,000 
perma IE nc 205,000 


Under the terms of the serial bond 
mortgage, the bonds are to mature at the 
rate of $15,000 on February 1 of each of 
the years 1925 to 1929, inclusive, and $16,- 
000 in each of the years 1930 to 1944 in- 
clusive. 

3ecause of the high degree of safety 
possessed by this bond issue, we feel jus- 
tified in recommending the bonds to small 
investors who wish to take advantage of 
the high rate of return by the employment 
of a small amount of money. 


Earnings Show Up Well 
ARNINGS being reported by the util- 
ities continue to show gratifying in- 

creases. Last week we drew special at- 

tention to the character of such reports as 
then were at hand. Additional statements 
have been published this week, which carry 
out the prediction made in these columns 
to the effect that the majority of the com- 
panies would disclose gains from the start 
of the current year. 

Here are a few representative show- 
ings, which have been boiled down to the 
essential items: 


Texas Power and Light Company 


Month of January: 1923 1922 
Gross earnings .............. $499,774 $430,062 
Net earnings .................... 204,070 172,745 
Other income .................. 3,990 4,457 
(oie ae 208,060 177,202 
Balance after chgs. ........ 149,730 113,572 

Portland Gas and Coke Company 

Month of January: 1923 1922 
Gross earnings .............. $299,475 $317,607 
Net earmiies > .:;.....<:..... 104,437 100,372 
Other inoothe ........::..... a ee 
Total -income .................... 104,235 100,372 
Balance after chgs. ........ 68,289 60,308 

* Deficit. 

Fort Worth Power and Light 
Month of January: 1923 1922 
Gross earnings ............... $259,703 $212,559 
Net earnings . . 122617 8 866117,153 
Other income .................. 2,583 355 
Total income ................-..- 125,200 117,508 
Balance after chgs. ........ 106,079 100,807 
Nebraska Power Company 
Month of January: 1923 1922 
Gross earnings ................ $342,815 $281,391 
Net earnings .................... 153,600 117,732 
Qther moome .................. 1,232 1,334 
Total income. .................. 154,832 119,066 
Balance after chgs. ........ 99,018 67,321 
Idaho Power Company 
Month of January: 1923 1922 
Gross earnings ................ $200,229 $189,070 
Net carnings ........,........ 105,905 100,027 
Other income ............... Ks 752 4,459 
Total income .................. 106,657 104,486 
Balance after chgs. ........ 49,076 47,095 
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“Radio: The Third Year” 


A* interesting booklet has just come 
to the reviewer’s desk from P. C. 
Kullman & Company, of New York, en- 
titled, “Radio: The Third Year.” It is 
a history of the growth and expansion 
that has come about in this most fasci- 
nating field in the past three years—from 
the time that wireless was spoken of, if 
at all, as something of a “freak” to the 
present when few are without some knowl- 
edge of its wonders. 

Two years ago, there were no broad- 
casting stations. Today, in the United 
States alone, there are more than 550. 

The Kullman book contains information 
as to the number of radio and wireless 
stocks, of the various companies engaged 
in allied activities, and other information 
illustrative of the magnitude of the in- 
dustry that has developed with a rapidity 
hardly equalled in any other line. 
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A Livermore Warning 


ARNINGS seem to be the order of 
the day. The latest is one from 
Jesse L. Livermore, who advises investors 
to examine their securities carefully so 
that unseasoned ones can be culled out. 


THE FINANCIAL WorLp consistently advises 


careful investigation before purchasing 
securities, and is interested in Mr. Liver- 
MORE’S Statement, a part of which follows: 

“I think it is time that the American in- 
vesting public should be given warning 
that the time has arrived when they should 
discriminate in earnest and thoroughly 
analyze the class of investments and specu- 
lative holdings that they possess. I do 
not want to be considered a pessimist on 
the country and this statement is not made 
for that purpose, but I do believe that 
someone should point out a few facts that 
exist today. 

“There has been a gradual change that 
has come about in the industrial world the 
last five or six years, whereby labor has 
been gradually receiving a larger and 
larger share of the profits of industry; 
and whereas that fact has made for a 
large turnover and demand for goods of 
every description that people use and buy, 
it has also been the cause of bringing about 
a smaller profit to the majority of big 
industries, because there is a limit to what 
the public will stand in the way of retail 


prices and it has been impossible to mark 


up the prices of merchandise to correspond 
with the gradual and continuous advance 
in manufacturing costs; and whereas we 
have been and are doing a tremendous 
volume of business, most of that business 
is of a domestic kind, and a portion of the 
present day orders on hand are nothing 
more than orders given to replenish de- 
pleted stocks of goods that were allowed 
to become depleted during the last period 
of deflation. 


“The price of most merchandise has al- 
ready reached a price level where you can 
begin to hear murmurs from the public 
against present prevailing prices and un- 
less a check is immediately brought about 
to these advancing prices you are apt to 
hear of the public going on another buyers’ 
strike, such as occurred three years ago. 
No one wants that to happen again and it 
won't be necessary if the people who are 
in control of making prices will use their 
influence to stop further advances.” 
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New Bond Field 


A. E. Bryson of Halsey-Stuart & Com- 
pany, Chicago, recently gave expression to 
some interesting ideas on the subject of 
bond sales, which we think well enough of 
to pass along in our columns. He said in 
part: 

“A shifting of the market for bonds 
during the last few years is bringing about 
the necessity for a change in the methods 
of advertising such securities,” said Mr. 
Bryson. 

“Due to the surtaxes now levied on ex- 
tremely large incomes, men of the $100,000 
a year class are buying tax-free securities 
instead of bonds. This is cutting down the 
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market for bonds, and to create a new 
market it is necessary to grow into a class 
coming from the $2,000 to $10,000 a year 
men. 

“This will necessitate the adoption of a 
new kind of bond advertising—a kind that 
will appeal to men of lower incomes. The 
man in the $2,000 to $10,000 a year class 
does not understand the old-fashioned 
stereotyped syndicate bond advertising. 
Advertising directed to this new field 
must be of a simpler, more readable, more 
understandable nature. 

“The necessity of such advertising is 
further emphasized by the fact that it is 
necessary to get from ten to twenty new 
customers of the lower income class to 
equal sales formerly made to one customer 
of the $100,000 income class, who is now 
out of the bond market.” 


———o 


Westinghouse Orders 


HAT the WestINGHOUSE ELEctTrIc & 

MANUFACTURING Company is getting 
its full share of the constantly increasing 
business in its field is evidenced by the 
bookings for the first quarter of the cur- 
rent year. In the first three months the 
company, it is estimated, booked orders 
totaling about $45,741,000, which was a 
gain of 51 per cent over the corresponding 
period of last year. 

Sales actually billed in the first quarter 
of this year showed a gain of 33 per cent 
over the same period of last year. 

Bookings for the year ended March 31, 
last, it is estimated, were an increase of 
58 per cent over the bookings for the 
period ended March 31, 1922, and billings 
showed a gain of 33 per cent. 

In view of the record which this com- 
pany is establishing for itself, and in view 
of the admitted prospects for the industry 
as a whole, investors can regard the securi- 
ties of WESTINGHOUSE as attractive. 

hibits 
Reserve Discounts Up 

Aggregate increases of $20,800,000 in 
discounted bills and of $3,000,000 in ac- 
ceptances purchased in open market, as 
against a nominal decline in United States 
security holdings, are shown in the Fed- 
eral Reserve Board’s weekly consolidated 
bank statement issued as at close of busi- 
ness on April 18, 1923. Increased holdings 
of discounted paper are reported by all 
Federal Reserve Banks except those at 
New York, Philadelphia and Cleveland. 

Deposit liabilities show an increase for 
the week of $48,900,000, while Federal 
Reserve note circulation decreased $10,- 
800,000. 

Cash reserves fell off $5,900,000 and the 
reserve ratio declined from 76.3 to 75.5 
per cent. 

The largest decrease in gold reserves 
for the week, amounting to $10,100,000, is 
shown for the Cleveland bank; St. Louis 
reports a decrease of $6,500,000; Rich- 
mond, of $4,500,000, and Kansas City, of 
$4,300,000, while smaller decreases, aggre- 
gating $7,300,000, are shown for the five 
remaining banks. Total gold reserves 
show a decline of $3,100,000 for the week. 
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Cushman’s Sons, Inc. 
Common ‘Stock 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John. 36 Wall St., N. 














Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
Boston, Mass. 


Hotchkin & Co. Long ly 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 


























CHATHAM 100 Years ef Commercial Banking 
paEN CHATHAM & PHENIX 
w) NATIONAL BANK 
Capital, Surplus & Prefits $20,000,000 
BANK 149 Broadway, Singer Bidg. 

And 12 Branches 
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DIVIDENDS 








PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 53 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent on the Pre- 
ferred Stock of Portland Gas & Coke Com- 
pany has been declared for payment May l, 
1923, to stockholders of record at the close 

of business, April 18 1923. 
GEORGE F. NEVINS, Treasurer.’ 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 

A Dividend of two per cent ($1.00 per 
share) on the COMMON Stock of this Com- 
pany, for the quarter ending March 31, 1923, 
will be paid April 30, 1923, to stockholders 
of record as of March 30, 1923. 

H. F. BAETZ, Treasurer. 
New York, March 19, 1923. 





PACIFIC POWER & LIGHT COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 51 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent on the Pre- 
ferred Stock of the Pacific Power & Light 
Company has been declared for payment May 
1, 1923, to stockholders of record at the close 

of business April 18, 1923. 
GEORGE F. NEVINS, Treasurer. 





OFFICE OF THE CONSOLIDATION COAL 

COMPANY 
New York, N. Y., April 2, 1923. 

The Board of Directors has declared a quar- 

terly dividend of One and a Half Dollars 

($1.50) per share on its Capital Stock, payable 

April 30th, 1923, to the stoc kholders of rec- 

ord at the close of business April 16th, 1923. 

The transfer books will remain open. Divi- 
dend checks will be mailed. 

T. K. STUART, Assistant Treasurer. 





Holdings of paper secured by Govern- 
ment obligations increased during the 
week from $327,400,000 to $334,600,000. 
Of the total held on April 18, $182,300,000, 
or 54.5 per cent, were secured by United 
States bonds: $3,200,000, or 1 per cent, by 
Victory notes; $139,100,000, or 45.5 per 
cent, by Treasury notes, and about $10,- 
000,000, or 3 per cent, by Treasury certifi- 
cates, compared with $184,200,000, $2,700,- 
000, $134,900,000 and $5,600,000 reported 
the week before. 
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New York Stock Exchange 


as of Friday, 
shares; Monday, 
Wednesday, 33,850 
shares; Friday, 


active stocks 
Saturday, 367,810 
873,322 shares; 
747 
MISCELLANEOUS 
——1922 NAME OF STOCK 
High Low 
e. 9% 
Q 91% 551 


Q 32% 


sentative April 


Lies: 


day, 


hen 
aid 
Ajax Rubber 

Allied Ch. & Dye.... 
Amer. Can 

Amer. Cotton Oil.... 
Am. Hide & Leath.. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer, 


Radiator 

Ship & Com... 
Sugar ..ccccee 
Tobacco 
Amer. Woolen 

Assoc. Dry Goods.... 
Atlantic Fruit 

Atl, G. & 

Austin Nichols 
Central Leather 
Coca-Cola ...... 
Columbia Grapho.. 
Comput, Tab. Rec. 
Cons, Textile .... 
Continental Can 
Corn Products 

Cuba Cane Sugar.... 
Cuban-Amer. Sug.... 
Davison Chemical .. 
Eastman Kodak 
Elec. Storage Bat.... 
Endicott Johnson 
Famous Players 
General Electric 
Inter. Mer. Marine... 
Inter. Mer. Mar., pfd. 
Inter. Nickel 

Inter. Paper 

Jones Bros. 

Kansas & Gulf 
Loews, Inc. 
Mallinson & Co 
Montgomery Ward 
Nat. Biscuit 

Nat. Enam, & Stamp. 
Nat. Lead 
Pittsburgh Coal " 
Punta Alegre Sug.... 
Sears Roebuck 
Submarine Boat ..... 
Texas Gulf Sulph.... 
Tobacco Products ... 
United Fruit 

United Retail 

U. S. Ind. Alcohol... 
U. S. Realty & Imp.. 
U. S. Rubber 
Vivadou, Inc. 
Westinghouse 
Wickwire Spencer ... 
Worthing P. & M. 


RAILROADS 


91% Atch., Top. & San. Fe 
33% Baltimore & Ohio... 
119% Canadian-Pacific 
54 Chesapeake & Ohio.. 
16% Chic., Mil. & St. P... 
29 Chic., Mil.&St.P., pfd. 
59 Chic. & Northwestern. 
30% Chic., R. I. & Pac.... 
70% Chic. R.L&P. 6%pfd.. 
106% Delaware & Hud..... 
110% Del., Lack. & West.. 
7 Erie Ry. 
70% Gt. Northern, pfd.... 
97% MTilinois Central 
17 Kansas City South’n. 
565% Lehigh Valley 
Mo., Kan. & Texas... 
Missouri-Pacific ... 
Missouri-Pacific, pfd.. 
N. Y. Central 
Pennsylvania R. R... 
Pere Marquette 
pees. @ WW. VRicccece 
Reading 
St. Louis Southwest.. 
Seaboard Air Line... 
Southern Pacific 
Southern R’way 
Texas & Pacific 
Union Pacific 


% 
15% 
40 
72% 


20 
666,901 
shares; 
1,038,600 shares. 


Prev. 
Friday’s 
Close 


1923: 
shares; 
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57 
35% 
46% 
29% 
33% 
46% 
45 
395% 
31% 
11% 
19% 
19 
23% 
12% 
71% 


oD: 


128% 
33% 
29 

114% 

145% 
99 
45% 

100 

121% 


- © 


OOOOLOA: 


136% 
142% 

65% 
139% 


n 
©0,0 


79% 
19% 








81%, Western Maryland .. 
6 Wheel & Lake Erie.. 


OILS 


Barnsdall A 
Calif. Petrol 


General Asphalt 
Invincible Oil 
Island Oil 

Marland Oil 
Mexican Seab. Oil.. 
Middle States Oil... 
Pacific Oil 
Pan-Amer. Petrol 
Phillips Petrol 
Pierce Oil 

Pure Oil 

Sinclair Consol, 
Superior Oil 

Texas Company .....' 
Texas Pac. C. & O.. 
Transcont. Oil 
White Eagle Oil.... 
White Oil 


STEEL 


Amer. Steel Fdy... 
Bethlehem Steel 
Crucible Steel 
Gulf States St 
Hydraulic Steel 
Iron Products 
Midvale Steel 
Penn Seaboard Stl. 
Replogle Steel 
Rep. Iron & Steel.... 
VU. S. 

U. S. Steel, 
Vanadium Corp. 


MINING 


Amer. Smelting . 
Anaconda 

Butte & Sup. Cop.. 
Cerro 4d 

Chile 

Chino 

Dome 

Inspiration Copper . 
Kennecott Copper 
Miami Copper 
Mother Lode Mns.... 
Nevada Con. Cop.... 
Ray Con. Copper .... 
Seneca Copper 

Tenn. Cop. & Chem... 
Utah Copper ..cceove 


PUBLIC UTILITIES 


Amer. Tel. & Teleg.. 
Amer. Water Wks... 
Brooklyn Rap. Tran.. 
Columbia Gas & E... 
Consolidated Gas ... 
Peoples Gas, Chic.... 
Phila. Company .... 
Pub. Serv. Cor., N. J.. 
Western Union Tel... 


EQUIPMENTS 


102 Amer. Locomotive 
92% Baldwin Loco. 

52 Lima Locomotive 
105% =Pullman Co, 


114% 
6 


6% 
64% 
85 
59% 
31% 
66 
89 


134% 
139% 

71% 
126% 


MOTORS AND ACCESSORIES 


31¥ 
are 
105% 
8% 
67% 
28.14 
19% 
10% 
34% 
4% 
24% 
25% 


49% 
70% 
13% 
15% 
89% 
39 
29% 
27 
60% 
10% 
30% 


Amer. Bosch Mag.. 
Chandler Motors . 
Fisk Rubber Tire... 
General Motors 
General Mot. 6% Deb. 
Goodrich, B. F 
Hudson Motors 
Hupp Motors 

Kelly Springfield ... 
Keystone Tire ...... 
Lee Rubber & Tire.. 
Mack Trucks .. 
41% Maxwell Mot., 
a Maxwell Mot., 
8g Pierce Arrow 
35%, Stromberg Carbu..... 
79% Studebaker 

33%, White Motors 

4% Willys Overland 


Bese 








Quotations by 


Stocks 
American 


American 


Cincinnat 
Fleischm 


Globe-We 
Globe-We 


Gruen Watch Co., 


Gruen W 


Procter & 
Procter & 
& 
Printing 


Proctor 
Uv. S. 


516 


ann, 
Globe Soap, 


INDUSTRIAL SECURITIES v. 
Westheimer & Company U. 
Cincinnati. 


Ss. 
Ss. 


Bid Asked 
31% 32 
33% 34 

130 140 

112 


100 


Laundry Machine, com.. 
Rolling Mill, 
i Union Stock 


cS 
A 


N. 
N. 


& 
| ee 
spec. 


rnicke, 
rnicke 


90 

102 
com 31% 
atch Co., pfd 
Gamble, com. 
Gamble, 6° 
Gamble 8% 
& Lithograph 


($20 par). sah 
107% 


60 


com. 


Printing & Lith. 
Printing & Lith. 
Cincinnati & Suburban Bell 
Cincinnati Gas & Electric 

Cincinnati 


& 
Cincinnati Street Railway 
PUBLIC UTILITY SECURITIES 
Quotations by H. F. McConnell & Co. 


Security 
Adirondack Power & Light, 
Adirondack 
*American Gas 
*American Gas & 
American Light & Traction, com. 


1st pfd 97 
2nd pfd aA 
Tel... 71% 
81% 


73% 


Gas Transportation 
common 
preferred 


cS. 
cS. 


65 Broadway, New York City. 

Bid Asked 
com.. 22% 24% 
pfd... 94 
new, com. 37 


Power & Light, 
& Elec., 
Elec., 


American Light & Traction, pfd... 90 
American Light & Traction 6s, '25.107% 
American Power & Light, com....173 
American Power & Light pfd..... 83 
American Public Utilities, com.... 30 
American Public Utilities, prior pfd. 71 
American Public Utilities, part pfd. 42 
Appalachian Power, com 37 
Appalachian Power, pfd 84 
Arkansas Light & Power, 28 
Carolina Power & Light, 
Cities Service, 

Cities Service, 

Cities Service, Bankers’ Certifs.... 
Cities Service, 7% Series B, 1966. 
Cities Service, 7% Series C, 1966 
Colorado Power, 


com.... 

com 

169 
69% 
18ex 

130 
96 
24 


The Financial World 


68% 

16% 

126 
94 


29 
2 
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ARNINGS are being sounded 
W by bankers, business men and 

government officials, against 
“over-reaching.” The country right now 
is prosperous. Business is good. The 
shelves of country stores are not crowded 
with unsalable goods. Factories are run- 
ning at or close to capacity. Labor is 
tully employed. 


“But,” warn those who should know, 


“We must be carefull” 


When prosperity rules, people are apt 
to shut their eyes to everything but what 
is cheerful. Investors are prone to take 
everything for granted, and to over-dis- 
count the future, thus paving the way 
ior loss. 


Are you, reader, taking things tor 
granted? With the first indications of 
al up-swing in the stock market, do you 
rush in to buy? Don't! 


THe FINANCIAL WokrLD is presenting 
analyses of corporations week by week 
which seek to place real dollars and cents 
valuations upon securities—not intangible 
values. These analyses are presented to 
help the investor to proceed slowly and 
surely, 


Next Week 


| prebadeenne isigharengioe PAPER this week 
attracted a great deal of attention. The 
company’s report for 1922 was not satis- 
factory. But we do not believe that real 
story has been told. One of our special 
analysts next week will tell the story as 
it should be told. Look for it. 


AMERICAN SuGAR REFINING has moved 
into a strongly fortified position—how 
strong will be told next week by another 
of our writers. 


And there will be a story worth reading 
about Warinc Hat. 


And a comprehensive analysis of Lic- 
ceETT & Myers Tobacco, 

Another feature will be a study of 
NortH AMERICAN. 


Those are but a few of the features 
that will help to make your next number 
of THe FINANCIAL Wok p interesting, in- 
structive and illuminating. 


Stock Market Profits 


Mr. Gipson’s series on The Facts 
About Speculation has been competed. In 
our issue of May 5, we will begin another 
interesting series on the stock market—or, 
rather, on the question of making profits 
in the market. This series has been pre- 
pared by an authority and should be one 
of the best features of the year. 
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of security values. 


OF CONSTRUC 


FOREWORD 


FINANCIAL 


TIVE 


Intelligent and successful investing is based upon a thorough knowledge 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL WorLD. 
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MISCELLANEOUS 


“How to Figure Yield on Securities’ —A booklet giving a brief explana- 
tion of the fundamental principles involved in the calculation of 
yield, without going too much into the mathematical details. Copy 
of this booklet may be obtained by writing to the Guaranty Com- 
pany, 140 Broadway, New York. Please mention Tugs FINANCIAL 
Wokrtp. 

An Index to April Investment Opportunities—This Index contains a list 
of 75 bonds which yield from 3.35% to 7% or over. Copy may 
be obtained by writing to The National City Company, National 
City Bank Bldg., New York. Please mention THE FINANCIAL 
WorLp. 


“Bond Talk’’—A quarterly magazine containing articles on the funda- 
mentals of investment and thrift, descriptions of strong First 
Mortgage issues and reports of earnings of Utility Companies. 
Copy of this magazine may be obtained from P. W. Brooks & Co., 
115 Broadway, New York. Please mention THE FINANCIAL WorLp. 


“How to Make Your Money Make More Money’’—An interesting book- 
let describing the reasons why so many fail in handling their money 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. This booklet may be obtained by writing to 
The American Institute of Finance, 141 Milk Street, Boston, Mass. 
Please mention THE FINANCIAL WorLD. 


Market Letter—The current issue of Carden, Green & Co.’s market 
letter contains comments on the grain and cotton markets and in- 
cludes analyses and timely comments on Timken Roller Bearing, 
Producers & Refiners, Consolidated Gas, National Biscuit, Amer- 
ican Woolen, Cerro De Pasco and American Can. Copy may be 
obtained by writing to this firm at 43 Exchange Place, New York, 
and mentioning THE FINANCIAL WorLp. 


The North American Company—Jelke, Hood & Co., 40 Wall Street, New 
York, have issued a booklet giving an analysis of the holdings and 
securities of the North American Company and its subsidiaries. 
Copy may be obtained by writing to the above firm and mention- 
ing THe FINANCIAL WorLp. 


“Public Utility Securities from the Standpoint of the Investor’’—A 
pamphlet which gives some very interesting comparisons may be 
obtained by writing to E. H. Rollins & Co., 43 Exchange Place, 
New York, and mentioning THe FINANCIAL WorLp. 


Tobacco Products Corporation—A special circular on this corporation 
may be obtained by writing to Shonnard & Co., 120 Broadway, 
New York. Please mention THE FINANCIAL WorLb. 
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“To Whom Shall I Give 
My Business?” 


Subscribers to THE FINANCIAL WORLD invest a total of more 
than 100 million dollars every year. It is important, first, that they 
select the proper securities; but secondly, the proper firm through 
whom to. buy them. 


Let readers of THE FINANCIAL WORLD give their business to 
advertisers in THE FINANCIAL WoRLD. There is no publication, 
whatever its nature, that censors its advertising columns as carefully 
as does THE FINANCIAL WORLD. We would not knowingly accept 
a doubtful advertiser any more than we would print a doubtful 


article. Both are equally important in the protection of our sub- 
scribers. 


This policy of foresight and care has cost THE FINANCIAL 
WORLD many thousands of dollars in lost advertisements that the 
daily papers and other mediums have accepted. But when the 
recent failures among the brokers occurred there were but a 
negligible few who had ever advertised in THE FINANCIAL WORLD, 
while some well-known dailies and magazines found 1/00 per cent 
of the defunct among their advertisers. The readers of these in- 
different publications suffered accordingly. 


Give your business to a Financial World advertiser and 
you can feel safe. 


FINANCI ALWORLD 


Most Compact Investing Circulation in the World. 


53 Park Place New York 














——— 






































~~ 








